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FOREWORD 


The common supposition that Franco was about to usher in a monarchist 
regime has proved unfounded, While it is true that Julio Danvila, the personal 
representative of Don Juan, has had an audience with the Generalissimo, an 
agreement between the present Spanish regime and the monarchy seems no nearer, 
Francots chosen role as defender of Islam is not only.incompatible with his 
claim to be the champion of the Christian faith; it has now placed him in a 
dilemma on account of the surge of nationalism throughout the Arab world. Will 
he suppress unrest in Spanish Morocco, or will he take the risky course of 
granting autonomy to that area? 


Perhaps the most encouraging feature of contemporary Portugal is the 
development of its African empire, A new bridge across the Limpopo River will 
give added importance to Lourengo Marques and facilitate the settlement of 
Southern Mozambique, 


That the so-called Mexican democracy is really run by a government junta 
is shown by the abrupt way in which Casas Alem4n was dropped as the heir 
apparent and Ruiz Cortines put in his place, The P.R.I. phalanx dutifully 
changed its tune, forgot Casas Alemén and began to manufacture propaganda for 
Ruiz Cortines, The opposition candidate, General Miguel Henriquez Guzm4n, has 
in fact no chance, if oniy because the P.R.I, controls the electoral machinery, 
The General, a wealthy contractor, is supported by leftist groups, while the 
conservative P,A,N, and the Sinarquistas seem for once more sympathetic to the 
official candidate, 


Guatemala is killing the goose which lays the golden eggs; the United 
Fruit Company has announced its intention to end operations there. This threat 
may fortunately produce a more conciliatory attitude, El Salvador is so busy 
producing coffee that it has neglected sugar, and a serious shortage of this 
staple food already exists there. Nicaregua's relations with its Central 
American neighbors, especially El Salvador and Guatemala, continue to improve, 
with a corresponding lessening of tensions in the whole area, Costa Rica has 
stamped out a threatened yellow fever epidemic. The Panamanian strong man, 
Colonel José Rem6n, despite an astute coyness reminiscent of United States 
politicians, is clearly hoping to become president next year. 


The Cuban government has long been trying to control the Communists, It 
would seem that now President Prio Socarr4s is trying to shake off the power of 
the labor unions; Eusebio Mujal, leader of the Confederaci6n de Trabajadores de 
Cuba, is no longer persona grata at the presidential palace. Despite the death 
of Eddy Chib&s, the Ortodoxos are still pursuing an aggressive iine under the 
leadership of their presidential candidate Roberto Agramonte, The United 
Nations mission to Haiti in 1947 is widely described as a failure, but the 
Artibonite Valley project seems to be progressing slowly, Thanks to Dr. Max 
Henrfquez Urena, the Dominican Republic enjoys considerable prestige in the 
United Nations, but in the Caribbean area the same animosities continue, with 
the "Quetzal" incident as a catalectic, After surviving the Nationalist 
uprising, Puerto Rico's Munoz Marin is now the target for ultra-conservative 
attacks accusing him of running a Russian-type dictatorship. 


The nationalization issue in Iran is having subtle repercussions in 
Venezuela, While an Iranian agent received a mixed reception there, the junta 
is trying to clarify its hitherto very friendly policy toward foreign oil 
companies and opposition elements might force the government towards a more 
intransigent attitude. Colombia continues to live in a disgraceful state of 
chaos, reminiscent of the civil war of 1903; the Conservatives cynically 
attribute all the trouble to "bandits," The government has at least the support 
of the Church and of big business, | 
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The frontier dispute between Ecuador and Peru remains unsolved, Each 
side accuses the other of using the issue to fan up national feeling for 
political purposes, More constructive was the meeting in Lima to discuss the 
establishment of a Latin American Fishing Council under the auspices of the 


F,A,0. 


The Bolivian tin industry, the backbone of the country's economy, is in 
grave danger because of the disagreement with the United States over the $1.12 
per lb, price offered by the United States. Chile likewise is refusing to sell 
to this country all the copper it wants, preferring the Kuropean and other 
markets where better prices prevail, Meanwhile the government of Gonz4lez 
Videla is plagued by strikes, and General Carlos Ib4nez continues to gain 


political strength. 


The recent military uprising in Argentina has been well publicized, 
Whether or not Perén staged it in order to strengthen his hold on the country, 
this visible crack has shaken whatever foreign prestige Perén had and made the 
fundamental weakness of the regime apparent even to those who think that 
dictatorships ensure peace, Per6én's statement that Spruille Braden and Gainza 
Paz were behind the rebellion may have impressed a populace reduced to ignorance 
by the stifling of the free press of Argentina, but abroad the change provoked 
only contempt. Uruguay continues to be a healthy democracy, despite the 
efforts of Peronista agents to create dissension. Paraguay has to worry about 
the humbler problem of simply keeping alive; the supply of meat for the local 


market has further declined, 


In Brazil, the prestige of Getulio Vargas has declined because of the state 
of virtual civil war which has been prevailing in the state of Maranhao, The 
economic condition of the country will depend primarily on developments in the 
coffee situation, now rather precarious, The troubles should not be exaggerated, 
and Vargas is quietly exercising control from the background. He was never 
flamboyant, and he is now a monster of discretion, The joint Brazilian-United 
States Economic Commission has already embarked on its ambitious and promising 
program; the 10 billion oruzeiro five-year plan is being initiated. Priority 
will be given to the urgent rehabilitation of ports and railways, The appoint- 
ment of Segadas Vianna as Minister of Labor indicates that Vargas is still 
courting labor and trying to satisfy its demands, It remains to be seen if he 
will be able to reconcile the viewpoint of labor and that of capital. Foreign 
capital may find him less amenable than the dictatorships of Venezuela, Colombia 
and Peru, The President's son, Lutero Vargas, introduced in the Chamber of 
Deputies a bill to restrict the operations of foreign banks in Brazil. The 
attitude toward forrwign capital expressed in connection with this issue was 
Somewhat reminiscent of the more strident declarations of Argentina's Peronistas, 


The First Session of the Inter-American Cultural Council 


The first session of the Inter-American Cultural Council was held in Mexico 
City from September 10 to September 25. The opening gala session was held in 
the Palacio de Bellas Artes before a large and eager audience, Unfortunately, 
within a few days public interest in the Council and its doings had practically 
vanished, as Ambassador Heliodoro Valle of Honduras complained with some bitter- 
hess, The most remarkable speech of the inaugural session was made by Alberto 
Lleras Camargo, Secretary General of the Organization of American States, who 
Spoke not with the dull oratory which is so often characteristic of inter- 
American affairs, but with the profound conviction of a leader with a mission, 
It was startling to see a small and apparently frail man filling the vast 
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auditorium with resonant and majestic Castilian, Through his diplomatically 
phrased periods it was apparent that he is not happy at the present situation 
in which the New World has become a continent of dictatorships, while still 
paying lip-service to the ideals of liberty and demcecracy, The orator who 
received the warmest welcome from the public was Jaime Torres-Bodet. It is a 
source of pride to Mexicans, who feel that their country is habitually belittled 
by the outside world, that the Director-General of UNESCO should be one of them, 


The master of ceremonies of the whole session was the distinguished 
Brazilian Catholic writer Alceu Amoroso Lima, who writes under the pen-name 
Tristao de Ataide, He succeeded Jorge Basadre as director of the Department of 
Cultural Affairs of the Pan American Union, and, according to reports, intends 
to retire in the near future. The establishment of the Inter-American Cultural 
Council was to be the crowning achievement of his work in this post. He 
displayed as general chairman of the sessions patience, graciousness and skill. 
He was aided by an excellent staff; there is no doubt that the quality of the 
personnel of the Pan American Union was improved greatly in recent years, 


Many resolutions were passed, as is customary in inter-American affairs, 
It would be idle to list them, since they were all ad referendum, They are 
valueless until approved by a majority of governments and the necessary funds 
provided, Some resolutions were merely expressions of pious hopes and so 
general in character as to be in practice meaningless, The one tangible result 
was the creation of the Inter-American Cultural Council on a permanent basis, 
with headquarters for the present at least in Mexico City. It will thus be 
comparable to the Inter-American Council of Jurists and the Inter-American 
Economic and Social Council. 


In general, however, the impression prevailed that little of significance had 
boen accomplished, There was wide-spread disappointment and frustration, An 
analysis of the underlying situation reveals why this should have been so, 


It may seriously be questioned whether, outside of certain restricted fields 
such asfolklore, culture should be organized on a regional basis. It was 
apparent from the initial address of Torres-Bodet that he feared that the new 
organization might hinder the cultural universality represented by UNESCO. Some 
unintellectual and provincial statements were made by delegates, one of whom 
demanded that basic science mst be American, In general, it is of little 
importance for the scientist in Argentina to know what work is being done in his 
field in Ecuador, although such information has interest. He should, however, he 
well acquainted with recent research in countries like the United States, England, 
France and Sweden, and UNESCO is the proper organ for this purpose, In the field 
of culture, there is grave danger that the new organization will sponsor the 
playing of primitive flutes and the beating of noisy drums, while Beethoven will 
be cold=shouldered because he was not a Bolivian. This general situation already 
exists in inter-American cultural relations. 


The new organization can never hope to have the importance of UNESCO, but 
the council's attitude toward UNESCO was scarcely deferential. UNESCO's 
representatives had merely the status of observers, and there was no real attempt 
to avoid duplication of, for example, the work of the UNESCO Latin American 
office for scientific cooperation in Montevideo. The overlapping of functions in 
ECOSOC matters is already a cause of irritation, waste motion and waste money, 
and a worse situation might well arise in the cultural field where funds and 
public support are more inadequate. 
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Culturally, the New World is not a unity, and attempts to make it appear 
so are based on a twisting of the facts, Rufino José Cuervo, who spent the 
most important part of his life in Paris, mst be turning in his grave es he 
beholds the fate of the project to complete the publication of his Diccionario 
de construcci6n y régimen. Three times Pan American conferences have voted 
approval of the project, and nothing has deen done, With his unflagging zeal, 
Yeliodoro Valle is pushing the matter vigorously, and no one better could have 
been chosen for the task, However, it is proposed to undertake the publication 
of a Spanish dictionary through the medium of an organization in which Inglish- 
speaking United States and Portuguese-speaking Brazil have preponderant voices, 
while Spain is omitted! Surely this is "Hamlet" without the Prince of Denmark, 


At inter-American conferences it is not quite clear if Brazil is 
Portuguese-speaking, for, despite clear instructions from the Itamarati, 
Brazilian representatives insist on speaking in a language which they mistakenly 
think is Spanish. They claim that they wish to be understood by the Spanish- 
speaking majority, but in reality they appear to be embarrassed about the fact 
that they speak Portuguese and as eager to show that they know Spanish as their 
fathers were to show that they knew French, Joaquim Nabuco, who is commonly 
but erroneously thought to have been a great Pan Americanist, was most unhappy 
about this political organization in which Brazil was lost on account of the 
multiplicity of Spanish-speaking "republiquetas." It is evident that Brazil 
has supported the Pan American Union only out of solidarity with its great 
friend the United States, but its heart is not init. It was no happenstance 
that Brazil chose to announce at the time of the Mexico City conference that it 
was calling for October in Rio de Janeiro the First Congress of the Latin Union, 
which is now bringing together the Latin countries of both Burope and America, 
and in which Brazil will occupy a more central position, It cannot be denied 
that the Latin countries have every right to join together to defend what they 
call Latin ideals. However, there will be duplication and rivalry of viewpoints 
between the Latin Union and the Inter-American Cultural Council. The Pan 
American Institute of Geography and History stresses the wars of independence, 
and makes it appear that the colonial period does not exist or at least is to 
be deplored. The proposed Institute of Latin American history, with head- 
Quarters in Seville, will undoubtedly have a different a priori position, It 
should be apparent that the Latin Institute of Geographical Studies, with 
headquarters in Lisbon, will duplicate the Pan American organization. United 
States authorities seem to fear that the Latin Union may be politically sub- 
versive, but the essential problem is that regional organizations are responsi=« 
ble for much of the confusion within the United Nations. 


The role of the United States in the Inter-American Cultural Council was 
the subject of widespread criticism, The American delegation consisted of 
worthy representatives of Washington departments, but it was essentially 
bureaucratic in character, There were a large number of distinguished American 
professors in Mexico City for the fourth centennial celebrations of the 
University of Mexico, but practically none attended the sessions as they felt 
they were not welcome, Some who had been present at the Pan American history 
and geography conferences of Santiago and Caracas reported that likewise there 
the United States was represented primarily by bureaucrats, while distinguished 
professors were tolerated as "consultants." Possibly the United States govern= 
ment does not realize that this accounts for the lack of support of the Pan 
American organization in American universities, To reply that the Mexico 
City meeting was purely organizational in character is not correct; only one 
Section concerned itself with organizational matters, The truth is that Pan 
American cultural conferences are prone to sponsor ambitious projects of more 
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interest to Latin America than to this country, but in which much of the finan- 
cial burden of which would fall on the United States. This country does 
therefore not wish to be represented by professors who are not under the com 
plete control of the government and who might in all innocence make financial 
commitments which Washington would be unable to meet, 


It should be pointed out that, while the United States will now be obliged 
to allocate new funds to support the Inter-American Cultural Council, the 
Hispanic Foundation of the Library of Congress has a totally inadequate budget 
with which to perform normal services for the American public, 


The final difficulty is cultural imperialism within Spanish America itself. 
Mexico was determined to have its capital selected as the seat of the Inter- 
American Cultural Council, and Ambassador Luis Quintanilla was sometimes 
excessively forceful in pushing the Mexican position, Apart from a long speech 
on the importance of Sarmiento, who for once was a national hero, the Argentine 
delegation made no serious contribution to the conference, There was mich 
resentment in Mexico at the failure of Argentina to send a delegation or even 
a message to the fourth centennial celebrations of the University. How much 
effective support a cultural council established in Mexico will receive from 
Buenos Aires or even Santiago de Chile is doubtful. 


HANDBOOK OF HISPANIC SOURCE MATERIALS IN THE UNITED STATES 


As part of the publications program of the Third Stanford Conference on 
Latin America, the Stanford University Press announces plans for the publication 
of a second, revised edition of the Handbook of Hispanic Source Materials in the 
United States, Founded by Professor Ronald Hilton, now Director of Hispanic 
Studies at Stanford University, this work first appeared in 1942. It met a real 
need, and it quickly went out of print. 


The new edition is considerably revised. It gives a succinct and factual 
account of significant materials located in the United States of interest to the 
researcher studying Spain or Latin America, whether humanist, social scientist, 
or naturalist, The text consists of descriptions of research materials by 
collections, whether of books, of art objects, or of flora and fauna, A detailed 
index makes it possible to locate any particular item of importance, 


Few scholars are aware of the wealth of materials from the Hispanic World 
located in public and private institutions throughout this country. These 
materials would be used more frequently if their existence were widely known, 
and conversely the labors of researchers would be easier if they were aware of 
the resources at their command. The Handbook helps to bring about these two 
desiderata, and is an invaluable reference work. The new edition will be 
published in 1953, 


Orders should be addressed to: Price: $5.00 
Stanford Press, Stanford, California Pre-publication price: $4.00 
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THE IBERIAN PENINSULA 


SPAIN 


It is an old Spanish custom for the government to forsake Madrid in summer 
in order to enjoy the cool Cantabrian breezes at San Sebastian, This month, as 
the annual holiday was drawing to a close, both Madrid and the summer capital 


buzzed with rumor and speculation, 


Attention first focused upon an informal cabinet session convened by 
Generalissimo Francisco Franco at his country home near La Coruna on September 
7, Ever since Franco reorganized his cabinet in July, leaving only four of its 
previous members in their posts with a fifth named to the newly created job of 
Minister for Falange affairs, Madrid political circies have been saying that he 
would sweep out the remaining veterans after governmental activity resumed in 
autumn, Some observers regarded this month's meeting as a preliminary to the 
predicted fall house cleaning. Labor Minister JoSe Antonio Gir6n, a doctrinaire 
Falanzista, is mostfrequently mentioned as the first who will go, although the 
official reasons are not clear, 


No topic invites conjecture more consistently than that perennial issue, 
restoration of the crown, This month the monarchists claimed that Franco, 
reversing the norm, had made secret overtures to the Pretender, Don Juan, 
concerning a private meeting to discuss a royal successor to Franco as Chief of 
State. The report hinged on an audience which the Generalissimo extended on 
September 15 to Julio Danvila, regarded as the persona! representative of Don 
Juan, It was Danvila who arranged the 1948 shipboard interview between Franco 
and the Pretender, Rumors of another rendezvous increased as Franco three days 
later headed his yacht "Azor" for the blue water off the Galician coast, but 
both monarchist and government spokesmen later denied that a meeting had been 
contemplated or effected at that time, In fact, authoritative informants 
maintain that Franco as yet has made no reply to Don Juan's letter of last July 
in which it was asserted that the time was now propitious for the restoration of 
the monarchy. Presumably Franco discussed the matter with Danvila, although no 
announcement has been made, To add confusion to an already complicated situation, 
monarchists now deny that Don Juan sent a second, more conciliatory letter to 
Franco in August (Hispanic American Report, Vol. IV, No. 9). The present posi- . 
tion of Generalissimo Franco appears to be that the monarchical question is not 
& vital problem at this time, 


A problem which is considered urgent by many of Spain's friends and critics 
is freedom of the press. This month representatives of the Press Association of 
Madrid called on the government to ease restrictions on domestic news and to 
allow Spanish newsmen to obtain foreign news from whatever sources they desire. 
roreign news is currently funneled to Spanish papers through a strictly mono- 
polistic government press agency. Newsmen also requested the right to make fair 
criticism which is denied under the present press code, Some American journalists 
feel that the government press policy has already improved somewhat since the 
a in July of an able editor, Juan Aparicio, as Director General of the 
ess, 


Although Spain no longer held the center of the world stage, the United 
States methodically continued the groundwork for a detailed military agreement 
with that country. On the diplomatic front, U.S, Secretary of State Dean 
Acheson reportedly reassured members of the North Atlantic Treaty Organization 
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Council, meeting in Ottawa, that such an agreement was regarded as a military 
necessity and would not prejudice their interests. Rather, he asserted, it 
would afford NATC the crucial pivot necessary in any effort to outflank the 
Soviet Union from the south, In the field, members of Major General James 

W. Spry*s U.S. military mission continued their inspections of air and naval 
facilities, accompanied by representatives of the Spanish General Staff, At 
month's end another U.S, military survey team planned to observe nine Spanish 
divisions engaze in the largest maneuvers since the Civil War. The problem: 
defense of the Pyrenees, northern gateway to the Iberian Peninsula. Not until 
U.S, military and economic experts have rendered their reports and a final 
decision has been made in Washington as to what concessions are considered 
essential is Generalissimo Franco expected to name his price, 


A by=-preduct of increased American interest in Spain will be a new, seven- 
story, air-conditioned U.S. imbassy, Reminiscent in style of the new United 
Nations Secretariat Building in New York, the new Embassy on the Calle de 
Serrano will bring under one roof U.S. offices which are now scattered through=- 
out five downtown buildings. It will be started next month and is expected to 
be ready to house the Ambassador and Embassy offices in 18 months. 


Throuzhout September reports persisted of negotiations begun earlier 
between Franco's govermuent and nationalist leaders in Spanish Morocco, It is 
sugzested that Franco could gain two major diplomatic advantages by granting 
autonomy to the troublesome colony. Firstly, he would attract the sympathy of 
the Arab World, which could aid in securing Spain's eventual admission to the 
United Nations. Secondly, he could place his untiring critic, France, ina 
very unfavorable light, since France firmly represses similar nationalist move- 
ments in neighboring French Morocco, 


The agricultural situation in Spain is the best in many years, This recent 
estimate by the U.S, HEmbassy tended to justify the optimism of many Spanish 
experts concerning the current harvest pope American Report, Vol. IV, No. 
9). An overall increase of 30% over the 1950 harvest is expected this year. 

The excellent humidity of the earth, the good weather and the increased use of 
nitrogen fertilizers get most of the credit, The expected wheat harvest of 4.4 
million metric tons of wheat should meet Spain's domestic needs, If thé harvest 
reaches present expectations, it might result in the removal of bread rationing, 
which has encumbered Spain for the past several years. It would also increase 
the flow of money in Spain and put an end to the shortage of buying power from 
which Spanish commerce has been suffering. The recent floods caused by 
torrential rains did not greatly affect the expected harvest, although extensive 
damage especially to comminications and transportation occurred in Southeastern 
Spain, Many were left homeless, but relatively few deaths were reported. By 
the last week of September, most of the flooded rivers had started to subside, 


Spanish industrialists paid particular attention to the speeches of Spain's 
new Minister of Industry, Joaquin Planell, who entered the cabinet in July. 
Since then he has been traveling in Spain, studying the problems of industry. 
During a trip to Northern Spain, he stated several times that state-owned 
enterprises would aid, rather than compete with, private business. Planell 
stated concerning the National Institute of Industry, of which he was formerly 
vice-president, that it does not "wish to monopolize initiative,” rather, that 
its purpose "is to protect and stimlate private enterprise." His remarks did 
not sound like those of his predecessor, José Antonio Suances and were much more 
to the liking of the U.S. 
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The only new projects begun in September were two plants for electric 


power, The first, a nydroelectric plant in Spanish Morocco, will utilize the 
water of the Muluia River, which separates Spanish and French Morocco, Studies 
for a power plant in this area date back to 1914, and some tentative plans 

were made with France before the advent of the second World War. Talks with 
France were resumed in 1947, Final plans resulted in a program for the cone 
struction of two dams. Spain is to contribute 35% of the finances and France 
65%. The increase in hydroelectric power is expected to be a great economic 
aid te Spanish Morocco, The second electric power plant will be near Saragossa 


and will supply Aragon and Catalonia. 


Industrial activity in general has now increased in anticipation of 
expected aid from U.S, capital and loans. Expansion was especially noticeable 
in the iron mines of Galicia and in the plastic and chemical factories of the 


North. 


Spaints population figures for 1950, finally made public in September, 
showed an increase in population of over two million since the 1940 census. 
Total population is now placed at 27,909,009. The greatest increase was seen 
in Madrid, whose population now numbers 1.6 million. Barcelona is second with 
1.2 million, and Valencia is third with 509,000. 


September also witnessed the appointment of Pedro Lain Entralgo as rector 
of the University of Madrid. Lain Imtralgo, a professor of the history of 
medicine, has taught in various European and American universities, The instal- 
lation took place on September 23 before a larze audience. In the field of 
elementary education, Joaquin Ruiz Jiménez, the Minister of Education, announced 
the need for 30,000 new schools to enable successful continuation of the present 
campaign against illiteracy. Spain today has 56,000 elementary schools, 


Aficionados witnessed something new in bullfighting in Madrid on September 
17. At an international event which featured toreros from Spain, Portugal, 
France, Ecuador and Venezuela, Augusto Yatojo of Lima, Peru, the first Japanese 
bullfighter ever to enter a Spanish arena, was chosen best in the corrida, 


PORTUGAL 


September was a month of quiet progress in Portugal. Dr. Salazar'’s long- 
range economic and moral program was continued under the titular stewardship of 
General Craveiro Lopes, whose recent election to the presidency of Portugal was | 
scarcely regarded abroad as a perfect flowering of democracy in action (Hispanic 
American Report, Vol. IV, No. 9). 


A large American fleet was anchored in Lisbon's spacious harbor from 
September 22 to 26, Seemingly, the U.S. Navy utilized the rotation of its 
Mediterranean squadron as an occasion for symbolizing the theory that an 
effective system of Atlantic defense is impossible without Portuguese coopera- 
tion, since the fleet in Lisbon bay consisted of two squadrons, one returning 
to the United States after a year's service in the Mediterranean, the other 
having come out from the United States to relieve it. The visit, furthermore, 
constituted the most important courtesy call as yet made to a Portuguese seaport, 
Included in the naval array were 26 warships, among them the heavy cruiser, USS 
"Des Moines," flagship of the Mediterranean fleet, whose automatic eight-inch 
guns and other ultra-modern features make it one of the deadliest machines of 
war in existence, Also present were two monstrous aircraft carriers of the 
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Midway class——the USS "Coral Sea" and the USS "Franklin D. Roosevelt"—as well 
as many cruisers, destroyers and submarines, Sixteen thousand sailors and 
marines manned the vessels, and for five days the Portuguese capital seemed to 
be filled with American servicemen, Even the populace of Lisbon, long accus= ©. 
tomed to visits of foreign men-of-war, was visibly impressed by this display 
of American naval might, Ceremonial functicns as well as military conferences 
were held in Lisbon and on board the "Des Moines"; the obvious fact that the 
Mediterranean and Middle Hastern areas are looming ever larger in American 
strategic planning can provide a clue to the United States Navy's increased « 


taste for Iberian sea and land bases, 


Certain developments of significance to Portugal's economy took place in 
September, One was an announcement that the new bridge across the Tagus River, 
located at Vila Franca de Xira, will be opened to traffic in December, This 
modern structure will be an important contribution to Portugal's already 
satisfactory transportation system, Funds were also allocated for the construc- 
tion of another bridge, across the Douro River, which is to link Tras-os-—Montes 
and Beira Alta, This bridze has long been recommended and desired and will be 
of definite value to the economy of those two regions, Among many other 
official announcements concerning internal prozress in Portugal, was the reiter- 
ation that the national campaign against illiteracy - which has been in special 
vigor since 1940 —- must be considered as having entered its last phase, 
Nevertheless, most observers are skeptical of published figures which imply 
that illiteracy is now as low as 9%, since the illiteracy rate was 70% as 


recently as 1926. 


The Transportes Aéreos Portuzueses (TAP) will soon open air service 
between Lisbon and Funchal, which is expected to stimlate Madeira’s tourist 
traffic, and between Lisbon and Rio de Janeiro, 


Although critics of the Salazar regime and of contemporary conditions in 
Portugal are as plentiful as ever and are not entirely lacking in ammnition 
for their fire, it does appear that the world at larze is unaware of what has 
happened in Portugal under the eighteen-year rule of Professor Salazar. In 
recent months a number of English and German visitors, the latter including 
persons such as Dr, Herman von Raumer, a former associate of Stresemann and 
one-time Minister of Economy of the old Weimar Republic, have returned from 
Portugal expressing surprise over what they had witnessed there. Dr. Von Raumer 
praised the cold and surgeon-like manner with which Salazar undertook his work 
in 1928; the "integrity" of the Salazar—Carmona team; Salazar's basic principle 
that the state should never spend more than it receives; and the fact that 
Portuguese money is today among the most stable currencies in the world, Other 
travelers* reports, such as one appearing in the London Economist, describe 
Portugal as a land of solid and pleasant aspect, where the customs guards are 
neat and courteous, and where even the smallest train stations are bedecked with 
flowers, Such unstinted praise cannot be applied to all aspects of life in 
Portugal today, however; notably lackinz is the freedom for political opposition 
to a regime that seems bent on perpetuating itself. 


Funds have been allocated for development of the Limpopo River Valley in 
Southern Mogambique, Such a project has long been the dream of residents and 
administrators of that part of Mogambique, and the mere announcement that the 
project will at last be initiated was sufficient to cause happiness in the city 
of Lourengo Marques, The fulfillment of this dream may not be immediate, 
however, since officially approved plans appear to be a trifle elaborate, They 


ie 


are based on plans drawn up by the engineer Trigo de Morais in 1924, and call 
for the construction of a combination dam, railway bridge, and automobile 
bridge across the Limpopo River. An elaborate system of canals, dikes, and 
reservoirs is a feature of the plans, Since southern Mogambique offers good 
natural conditions for European settlement, 9,500 Portuguese families are to 

be placed in the area affected by the project. Hach family will receive some 
three hectares of agricultural land and 30 hectares of land suitable for stock 
raising. Since north-south traffic across the Limpopo River will be made 
possible and a branch railway will also be built, successful completion of the 
project would mean mich to the Transvaal and to Southern Rhodesia, The products 
of those two important African areas, now being handled in the congested port 
of Beira, could be diverted to the modern and ample port facilities of Lourengo 
Marques. Two hundred twenty-five thousand contos have been set aside for the 


Limpopo River project, 


MEXICO 


Candidates for the presidency continue to appear and disappear, as Mexico 
prepares itself for the coming elections. The most recent surprise is the 
announcement of the Unién Nacional Sinarquista statinz that it may support the 
Partido Revolucionario Institucional candidate, who will probably be Adolfo 
Ruiz Cortines, now that it is generally thought that President Alem4n will 
refuse to run again as the P.R.I. candidate. U.N.S. has been careful to state, 
however, that the move depends entirely upon the platform, and does not mean 
that it advocates the doctrine or the theory of the party. It plans a poll of 
its members, to be completed at the end of Uctober to determine what its future 
course of action will be. U.N.S, states that there is no possibility of a 


union with the Partido Acci6én Nacional. 


Ruiz Cortines, at present Secretary of the Interior, is rapidly rising in 
popularity since Fernando Casas Alem4n formally declared that he did not wish 
to be considered as a candidate in order to avoid disunion in "alemanismo," This 
statement was rather amazing, since thousands of buttons and stickers with his 
initials had been distributed. However, this sacrifice may not be completely 
magnanimous, since a list of accusations was presented, blaming him for the 
Seizure of many Mexicans in Cérdoba, and for taking possession of public lands 
in Mecayucan, Various powerful groups are backing the P.R.I., such as the 
C.T.M, (Confederaci6n de Trabajadores de México), the strongest labor organiza- 
tion, the C.N,C. (Confederacién Nacional de Cultivadores), the leftist C.N.O.P. 

Confederaci6n Nacional de Organizaciones Populares), and the C.R.0O.M, 

Confederaci6én Regional de Obreros eateonait. In the meantime, the offices of 
P.R.I, have been the scene of a parade of politicians and bureaucrats seeking 
positions in the national convention to be held Uctober 1] to 14, 


General Miguel Henriquez Guzm4n, still intent upon breaking the power of 
the P,R.I,, continues to be the candidate of the Federacién de Partidos del 
Pueblo, Upon being questioned as to the possibility of a coalition of the F.P.P., 
P,A.N., and the Partido Popular, he stated that the doctrines of his party were 
well known, and that none of them would be changed merely for the sake of a 
political alliance, Manuel Gémez Morin, founder and president of P.A.N., has 
refused to be that party's candidate, 


The Mexican Communist party wes refused recognition by the Mexican Govern- 
ment, because “it does not comply with requisites of ...electoral law." As for 
other parties, the Centro Nacional de Auscultacién Revolucicnaria will hold its 
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convention October 6 and 7, The Confederacién de Profesionistas Universitarios, 
who formed the party P-39 with the object of re-electing President Alem4n, 

have declared that they would abstain from the election, allowing the members 
te vote for whomever they wish, 


In the midst of this flurry of candidates, the P,P, has taken it upon 
itself to suggest that the Hlectoral Law be reformed democratically, in order 
that the votes might be "abundant, carefully considered, and legitimate," in 
the words of President Alem4n in his address to Congress, September 1. 


In the same speech, the President stated that it would be satisfactory to 
him to entrust the power of the country to whomever the people might elect, 
The Mexican newspapers took this to mean that he did not consider himself a 
candidate for re-election, Also mentioned in this, his "state of the union" 
message, was the fact that Mexico would support the democratic powers in any 
war, in order to defend its interests, and would not remain idle in the face 
of the possible "collapse of civilizetion."' Mexico has already sent food and 
medicine to Korea, and is refusing to send arms or war materials to Commnist 
countries, Alem&n reviewed the progress made in education during his adminis- 
tration; the magnificent university in the construction stages on the outskirts 
of Mexico City, the building of 965 new schools, and the teaching of 572,000 
illiterates, He told of the construction of roads and railroads; the develop- 
ment of the system of social security, communications, water supply, and the 
general betterment of the economic system. He admitted that Mexico had borrcwed 
$394 million from the United States but stated that all of it had been invested 
in productive enterprises which would pay for themselves, 


Generally speaking, the economic situation appears to be favorable, At 
the beginning of the year, the list of imports was abnormally large. Mexican 
importers had placed heavy orders abroad, especially in the United States, 
feeling that, if they did not do so now, prohibitive prices, resulting from the 
Korean war, would develop. The Banco Nacional of Mexico actually advised this 
move, stating that if raw materials and machinery were not imported the 
rehabilitation of the railroads and ports, the construction of irrigation pro- 
jects and the modernization of the textile industries would all be indefinitely 
delayed, This resulted in heavier importations of sold, crude rubber, wool, 
automobiles, wheat, and machinery, and the value of imports for the first of 
the year climbed to 920 million pesos ($106 million) as compared to 400 million 


pesos ($46 million) for the same period of 1950. 


The matter of payment for these imports is being considered by interested 
traders, but although reserves have dropped since March, they are still sub- 
stantial, and exports increased 38% in the first half of the year. Mexico was 
counting on azricultural exports to bolster its exchange reserve, but since 15 
million acres of beans, cotton, and corn in the rich Huasteca regioz. have been 
flooded, (Hispanic American Revort, Vol. IV, No. 9) with the loss of 25% to 40% 
of the cattle of the area, Mexico may have to remain an importer instead of an 
exporter nation for a time. Thnere is hope that the area may be re-pianted in 
time for harvesting if the farmers? plea for a government loan of 10 million 
pesos for thet purpose is grarited. Further payment backing will provably be 
supplied by the revenue from the tourist trede, which amounts to $200 million, 
which is $20 million to $25 million above last year, Silver and gold sales have 
netted Mexico approximately $50 million annually in recent years, and the high 
price of silver will raise that figure. 
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Mexico is seeking foreign capital, since the influx of investments during 
the latter part of 1950 and the early part of 1951 has diminished, However, 
Mexico can still draw upon the $150 million fund from the Export-Import Bank, 
upon the $80 million credit in the World bank, and upon the funds possibly to 
be granted to finance petroleum-output expansion, Having paid its debts, 
Mexico also can always borrow from the International Monetary Fund and the 
United States treasury stablization credit. 


Currently troubled with the prospect of inflation, Mexico has circulated 
more silver coins, and probably will continue to rely on credit restrictions 
to curb sonsumer goods purchases rather than curtail these imports by new trade 
restrictions. Apparently business wants to handle its own affairs, however, 
since the Mexican National Confederation of Chambers of Commerce stated that 
there should be fewer government controls over business, but that government 
declared sagely that the economic conditions are not yet "ripe." One con- 
sideration may be that the Mexican gold peso has descended to a new low on the 
Argentine market, although the reduction is unavoidable due to the government 
restrictions on imports, 


Industrialization is continuing with a 90 million peso coke plant to be 
built to improve the steel industry. The plant will have a daily production 

of 2,200 tons of coke, in addition to supplies of ammonia, benzoin, sulphuric 
acid, and other products. New deposits of coal are being sought to supply this 
plant as well as others possibly to be constructed in the states of Veracruz 
and Jalisco. This should bring about welcome activity in mining, an industry 
which has been unsettled recently due to reduced operations, especially in 
Chihuahua, A new iron deposit was discovered this month in Michoac4n, The ore, 
67% iron, is calculated at 15 million tons. The deposit, near Las Truchas, was 
taken over by the government some months ago, and is regarded as one of the 
principal mines in extractable content, 


The textile industry is having trouble trying to establish a balance 
between supply and demand. The supply is good, but the sales are low, This, 
however, is expected to change when the bean and corn crops have been harvested, 
and the workers have the money necessary to buy textiles. Meanwhile workers 
are being laid off and wage increases are out of the question, 


C.T.M, has proposed to introduce in Congress changes in the national labor 
law, Among these are the raising of the minimum wage, employee participation 
in all company profits, nationalization of rubber, cement, and phonograph- 
record industries, obtaining immediate rulings on pending disputes, and payment 
of “professional risk" insurance to workers, 


Mexico is to receive aid for its system of railroads through the Technical 
Cooperation Administration of the United States, in addition to a $19 million 
loan from the Export-Import Bank to finance the termination of the work started. 


Currently 4,000 Mexican workers are migrating to the United States per day 
to aid the farmers and ranchers. Mexico still insists, however, on some form of 
punishment for the "wetbacks,'? although it is doubtful that any sort of penal 
legislation will pass in the United States Congress. 


Although the first meeting of the Inter-American Cultural Council which 
convened in Mexico City September 10 to 25 was to deal primarily with organiza- 
tional matters, a program of future study was suggested, Of major importance in 
the future plans was the recommendation:to teach the 70 million illiterates in 
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the Western Hemisphere to read and write, It was also suggested that this 
education be free and obligatory in order that everyone of school age might be 
educated, Appropriately, on September 20 the National. University of Mexico, 
the second oldest university in the hemisphere, celeorated its 400th anniver- 
sary. The Scientific Congress of Mexico convened September 25 to review the 
scientific achievements of the last 50 years, as part of the celebration of the 
university's fourth centenary, 


The Lerma tunnel (Hispanic American Report, Vol. IV, No. 9), a new water 
project designea to give Mexico City 24-hour water service at the rate of 1,200 
gallons per second, was inaugurated by President Aleman at Estacién de Dolores 
on September 4, Constructed at a cost of 226 million pesos over a period of 
nine years, the new system is expected to solve the water problem which has 
existed in the capital since pre-conquest days, Mexicans were so delighted at 
such a sufficiency of water that they used huge quantities, pouring it down 
their drains happily, not realizing that the somewhat antiquated sanitation 
pipes could not quite stand it. As a result Mexicc was flocded, and the output 
of the Lerma project had to be reduced until such time as the pines are repaired 
to handle the runoff, The Dolores station features underwater murals and a 
weird, incumbent statute of Tlaloc, the Aztec rain god, done by Diego Rivera-- 
his first sculpture, The symbolic theme of the decorations is man's dependence 
upon water, 


Drinking water has e2lso been supplied to the towns of Naucalp4n, 
Tlalnepantla and Cuautitl4n, in the state of Mexico, Ceremonies were held on 
September 11, The total cost was 589,691,450 pesos, part of which was defrayed 
through the cooperation of the federal government, Further works have been 
Started at Chalco, San Sim6n, Texcoco, and Ozumba, At Santa B4rbara a new 
electric plant with a capacity of 67,575 kilowatts was inaugurated. It was the 
134th such plant built under the Alemfn administration. 


On September 19 the Mexican Government's finance agency in New York paid 
the sum of $8,689,257 to representatives of the British oil company El Aguila, 
foremost of the firms expropriated by President Lazaro C4rdenas on March 18, 
1938, This was the fourth yearly payment of indemnization conceded to this 
organization by the terms of the agreement of 1947, As El Aguila had repre 
sented, before expropriation, the controlling interest in Mexican oil (about 
65%), Mexico agreed in 1947 to pay it a total of $81,250,000 plus 3% interest 
dating from September 18, 1948,until the completion of payments, The sum 
included retroactive interest for the nine and a half years since the expropria- 
tion, 


Meanwhile, the government-owned PEMEX bought up the Charro Oil Company, 
formerly owned by the Sinclair Oil Company, at a cost of $1,852,000, thus 
settling the last of the controversies over the 1938 expropriations, Payment 
is to be made in annual installments of 20% of net earnings of the Tamaulipas 
wells, with the understanding that payments will be made only as long as the 
holdings continue to produce. 


Cities Service, probably the first American concern to make wildcat invest—- 
ments in Mexican oil since the C4rdenas regime, has put $40,000 into a test 
well in Tamiahua Lagoon off Tampico, Sinclair is reported to have an agreement 
with PEMEX permitting further development of the area, 


The French also are apparently becoming interested in Mexican oil. A group 
of French bankers plans to form a Mexican Corporation through which to negotiate 


a drilling contract with PEMEX, The group is operating independently from the 
Compagnie Frangaise des Petroles, Negotiations should begin after October 1, 


CENTRAL AMERICA AND PANAMA 
GUATEMALA 


On September 15, the 130th anniversary cf the independence of the Central 
American republics from Spain, Guatemala cfficially announced the renewal of 
diplomatic relations with Nicaragua, broken off in the 1940 revolution when 
the Ubico government was overthrown, Guatemala made it clear that it would 
continue to give asylum rights to political refugees from Nicaragua, 


The United Fruit Company has communicated to the Government of Guatemala 
its intention to end operations there, The announcement came after high winds 
had destroyed a year's crop of bananas (3,000,000 stems), and after 10,000 
banana workers rejected a ruling of the government Board of Conciliation which 
continued their labor contract for six more months, Meanwhile, President 
Jacobo Arbenz continues to be harassed by labor disturbances which have been 
frequent since he took office last March, Five sroups of government employees 
have struck over various grievances, Employees on the government farm, La 
Concepcién, obtained a raise to 80¢ a day from the all-country low of 46¢ a day, 
Customs workers returned to their jobs because of an executive order authorizing 
the appointment of new personnel, 


Reports published in the United States that Guatemala's quetzal might be 
devaluated were quickly denied by the Under-Secretary of Economy, This monetary 
unit has been on a par with the U.S. dollar for many years. 


EL SALVADOR 


The sugar shortage in El Salvador has become so acute that the government 
has set aside a fund of 2,5 million colones for importing at least 75 tons of 
sugar during the remainder of the year to supply industrial and domestic 
demands. Negotiations for purchase are being carried on with South America and 
the West Indies. 


The treaty of free commerce with Nicaragua has now been ratified by both 
countries, This new accord is expected to stimlate commerce between the two 
countries, especially in agricultural products. 


A report from San Salvador states that short-wave radio programs from 
Commnist China are heard nizhtly in Spanish in El Salvador and other Central 
American republics, Reception is excellent and the programs are heard about 
the same time as the Voice of America, The Commnists present spot news from 
the United States earlier than the Voice of America or other stations. 


The Banco Hipotecario de El Salvador (Mortgage Bank) has not been able to 
meet the great demand for long term loans, althouzh it has greatly expanded its 
program of such credits, according to a repcrt by the bank president. Rafael 
Meza Ayau, The report also points to the hich level of economic activity in the 
country "due in great part to the considerable increase in the price of export- 
able products, principally coffee, in the U.S, Market, combined with a series of 
good crops of that product," 
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HONDURAS 


Three agencies in Honduras have developed and agreed upon a program to 
stimulate the coffee industry in the country and increase production, The 
Banco Nacional de Fomento will concentrate on building platforms and setting 
up equipment for drying and processing the coffee, The Comité Nacional de 
Café will sponsor and carry on the experimental phases of the program, The 
Inter-American Technical Service of Cooperation in Agriculture (STICA) will 
furnish all the information at its disposal having to do with the preparation 
of seeds, soil conservation, and improvement of existing coffee plantations, 


NICARAGUA 


Tie new commercial treaty now in effect between Nicaragua and El Salvador 
will be advantageous to both countries, Nicaraguan exporters clear their 
transactions through the Banco de Nicaragua and the customs, No export=-import 
tax is paid in either country, After the goods are sold in El Salvador, 
Nicaraguans may deposit colunes or buy dollars (bills or bank drafts) and 
deposit them in a Salvadoran bank. An exchange is made later with the Banco 
de Nicaragua, The merchants receive 2.64 cérdobas for each colén or 6,60 
cérdobas for each dollar, To import from El Salvador the merchant deposits the 
necessary amount in the Banco de Nicaragua at a rate of 7 cérdobas per dollar 
or 2,80 cérdobas per colén, and the bank then handles the financial transac 
tions, 


Nicaragua will offer three important recommendations at the Conference of 
Chambers of Commerce of Central America and Panama to be held in San Salvador, 
The first will be to simplify passport and visa requirements for travel among 
the six countries, The second will be to negotiate mltilateral treaties for 
the establishment of free trade, Such treaties would be similar to the one now 
in effect between Nicaragua and El Salvador, The final item for consideration 
will be the unification of the various monetary systems, which would no doubt 
assure a smoother functioning of the free trade treaties, 


Trade between Nicaragua and the United States reached the highest level 
in history during the first half of this year. U.S. imports from Nicaragua 
from Jamary to June ef this year reached a value of $19,848,085 as against 
$8,510,912 for the same period last year. The increase is due as much to 
higher prices as to an increased volume of trade. 


The vigilance committee of the General Confederation of Nicaraguan Workers 
suspended five of the union's leaders for sending to the Fourth Regional 
Congress of Latin America a manifesto in which they proclaimed their adherence 
to the Stockholm peace movement, The chastised leaders charged that this was 
only a move to replace them with others who would be more amenable to govern~ 
ment policies and thus strengthen Somoza’s position. 


COSTA RICA 


An epidemic of yellow fever broke out in the jungles of the province of 
Lim6n and soon spread to the jungle areas of the provinces of Alajela and 
Heredia, The first to suffer were wild monkeys who died in great numbers. 
Laboratory examinations of several of these monkeys led to the discovery of the 
presence of the disease in the above-mentioned areas. The government acted 
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jmmediately to put an end to the epidemic and within 11 days had vaccinated 
nearly 1,000 persons in an area of 6,000 square miles, Fortunately the 

epidemic never reached the cities, and no evidence was ever found in urban 

areas of the presence of the Aedes Aegypti mosquito, the carrier of the disease, 
The U.S. Defense Department loaned the Costa Rican government a helicopter, 
flown from March Field, California, to enable it to reach otherwise inaccessible 


areas, The total number of deaths to date is 31, 


A recent action of the Banco Central has put an end to private enterprise 
in the dollar market. The bank is now selling dollars at a price of 7,52 
colones and government approval of such purchases is not required, Private 
"money merchants" could not compete with this price and have had to suspend 
their transactions, They have protested to the government, However, it is 
doubtful that their protests will be of any avail, as business has been greatly 
improved since merchants can now afford to buy more dollars with which to 
purchase merchandise from the United States, 


The National University recently completed a new building in San Pedro de 
Montes de Oca to house the Agronomy School since there was no room at the 
university in San José for this school and its students. The building answers 
a great need for the study of agricultural engineering is most important in 
Costa Rica, The cost of the building was 700,000 colones, 


PANAMA 


Francisco A, Fil6és accused President Arosemena of overstepping -his con- 
stitutional powers by appointing Manuel Solis Palma as director of Social 
Security without getting the approval of the Legislative Assembly. Solis 
resigned in order to prevent a crisis, in spite of the fact that representa- 
tives of the six parties which form the present government issued a statement 
in which they declared their solidarity with the President, 


Colonel José Rem6n, during a visit to New York City following his partici- 
pation in the San Francisco Peace Conference, declared at a press conference 
that he was not a politician and would not be a presidential candidate in the 
elections of May 1952, In spite of this, after his return to Panama a group 
of 25 deputies to the Legislative Assembly announced that they would support 
any ticket that offered Rem6n as a presidential candidate. When Panamanian 
press representatives asked if he would accept if nominated, he answered that 
he was an independent citizen 35 years old with full constitutional rights, The 
Panamanian Constitution fixes 35 as the minimum age for the Presidency, 


The Inter-American Economic and Social Council closed its meeting in 
Panama City on August 30 after having adopted 16 resolutions in the form of 
recommendations to member nations, Paraguay was the only Pan-American country 
not represented, The two most important recommendations were 1) for all 
countries to intensify the fight against inflation and 2) the proposal to create 
an Inter-American Institute of Social Sciences. The United States abstained 
from taking part in a resolution urging the study of present marine shipping and 
insurance costs. Many of the Latin American countries consider these costs to ~ 
be too high and hold them at least partly responsible for the lack of develop- 
ment in many areas, 
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THE CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


In the matter of strikes and acts of violence and confusion, September 
was little different from previous months, but an apparent shift in government 
policy toward them is newsworthy. The Ministry of Labor revealed this month 
that there had been 120 strikes and 151 demands for salary increases during 
the last 10 months, an all-time record for Cuba. Recently it has been noted 
that labor unions have been making increasing use of strikes or threats of 
strikes as a means for forcing the government to act in their behalf, Some 
observers have even charged that Cuba is at the mercy of Eusebio Mujal's 
Confederaci6n de Trabajadores de Cuba, but President Prfo Socarr4s’ recent 
snub of Mujal, a frequent visitor to the Presidential Palace, may mean that 
parts of the President's speech of September 20 were more than mere words and 
that an attempt to curb the extravagant demands of labor will be made. 


The President declared in his speech that a state of confusion had been 
reigning in Cuba, that the fault lay with certain groups that were daily urging 
disobedience to the laws of the land. Even supposedly responsible political 
leaders would leave Cabinet meetings (where they had praised the government) 
and publicly accuse the President of organizing a dictatorship. Businessmen 
were criticized by the Chief Executive for their part in creating uncertainty; 
he charged that they had been waging a publicity campaign proclaiming Cuba a 
place where no guarantees for capital existed. Prio berated labor unions for 
what appeared to be a set policy of strikes and threats of strikes to infiuence 
government action in their favor, The President appeared to shift the bleme 
for Cuban chaos onto the Communists when he declared that, although Cuban 
parties, papers, employers and workers had permitted themselves to be confused, 
had disseminated rumors and lies and had helped to create a spirit of rebellion 
in Cuba, the real source of the confusion was the Communist party. Then the 
President said his government was going to eradicate insults, incitement to 
rebellion and lack of respect for Cuban institutions, Although he did not say 
then what means were to be used, it was announced later that all persons who 
provoked disturbances or made speeches inciting to violence would lose their 
jobs, It was denied that this measure would curb freedom of expression, 


The day after the President's speech, Senator Busebio Mujal, leader of 
the C.T.C., and members of his executive council waited in vain from morning 
until 3:30 p.m, to gain an audience with the President. Formerly, Mujal had 
always found the door open, and he had visited the President frequently. Cuban 
papers that had been accusing Prfo of giving the unions too much power over the 


national economy found the President's coolness toward his erstwhile friend 
sensational, 


In the same speech Prfo scotched rumors that he intended to resign, although 
four days later, on September 24, the Cabinet resigned en masse to permit the 
President a free hand at reorzenization, Several days later, Roberto Agramonte, 
Presidential candidate of the Partido del Pueblo Cubano (Ortodoxo), spoke in 
answer to the President's speech and charged that there was a crisis of authority 
in Cuba precisely because the people had lost confidence in a government over- 
loaded with graft and corruption, 


P During the month, the Ortodoxos appeared to be most active politically. 
gramonte, who was acting as chief of the Cuban group attending exercises 
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celebrating the four hundredth anniversary of the National University of 
Mexico, furiously attacked Fulgencio Batista in an interview for Excelsior, 
4 Mexico City daily newspaper, saying that, as president, Batista would 
bring back the era of graft, tyranny and bloodshed for which his former term 


was notorious, 


The Ortodoxos have again made it evident that they want no political 
alliances with disaffected leaders of other parties, This statement was made 
last month by Agramonte and was repeated at least once this month, The 
Ortodoxos refused to have any political understanding with Senator Miguel 
Suérez Fern4ndez, former Auténtico member of the Cabinet (Hispanic American 
Report, Vol. IV, No, 9). Suarez resigned after he had been censured for visit- 
ing the ailing Chib4s, It was reported that emisseries of President Prio had 
attempted to get Suérez to return to the Auténticos, but he refused, A number 
of his influential friends who at first had followed his bolt of the party went 
back to the Auténticos while Sudrez evidently was vainly attempting to get the 


support of the Ortodoxos, 


The Ortodoxos’ loss of Su4rez is presumed to be the gain of former-Presi- 
dent Grau San Martin's Partido de la Cubanidad. All that Grau would say was 
that he considered that as a candidate for the presidency Suérez would win, A 
harder blow to the Ortodoxos was the resignation of Jorge Manach as cultural 
adviser to the party, a post he had taken at the request of the late Eddie 
Chibés, In his letter of resignation to Agramonte, he said he could not perform 
his duties with the violent partisan spirit apparently expected of all Ortodoxo 
party leaders, Manach did not leave the party's membership. 


The Auténticos are having their troubles too, What they are has not been 
made clear, but some of the resulting ill feeling has claimed public attention, 
Roland Masferrer Rojas, editor of #1 Tiempo en Cuba and the deputy leader of the 
Auténtico Parliamentary Committee in the Senate, published an open letter to the 
President charging him with ordering his assassination and assuring the Presi- 
dent that he would be his enemy from that time on, The issue carrying the 
letter had huge blue and red headlines telling of his attempted murder by the 
army and the police, The police closed the paper, but the Emergency Court, two 
days later, ordered that the paper be allowed to continue publication. Masferrer 
has had a stormy public life. He fought in Spain with the Republicans and in 
1947 took part in the Cayo Confites attempt to overthrow Trujillo's government, 


The Communist paper Hoy did not fare so well. At the insistence of the 
C.T.C,, the government has several times attempted to close Hoy, but after each 
attempt the paper has secured a court order to enable it to reopen. On Septembe. 
eh, a band of about 15 masked men with guns and sledges wrecked the plant and 
office of the paper. The next day Hoy managed to get out under its name a one= 
Sheet editorial blaminz the attack on the Prfo government, Others have surmised 
that the C,T.C, may have been more directly concerned, 


HAITI 


Haiti's Aribonite Valley project (Hispanic American Report, Vol. IV, No. 8) 
has by this time accumlated credit totalling $14 million, work truly began from 
the ground up, with a cadastral survey which was completed in June 1951, and 
which provided certificates of title for 300 planters of the valley, so that land 
disputes in this area could be settled. A soil survey in the region is being 


sponsored by the government and also a pilot agricultural project. The Service 
Cooperatif Interamericain de Production Agricole (SCIPA) has received $87,000 
from the United States as supplementary funds to those agreed upon in the 
recently signed Point Four agreement (Hispanic American Report, Vol. IV, No, 8). 
A great number of proposals for socio-economic self=help of Haiti made by the 
United Nations Mission of 1947 are slowly being realized, the Artibonite Valley 
and the Five-Year Plan having received most of the publicity connected with 
these prejects., The Artibonite Valley was the home of ex~President Estimé and 
it is this part of the interior that is most likely to oppose the social and 
political dominance of the leading cities, Port-au-Prince and Cap Haitien, 
However, Since the Artibonite Project was conceived during Estimé’s regime, it 


will probably not be opposed now by him, 


Although the Haitian-owned and -operated distillation plant of lemongrass 
and other essential oils at St. Michel is working steadily, providing one of 
the country's chief exports, it is still necessary to import oils and fats for 
food, The country's shortage of edible oils has led to an exempticn of import 
taxes on crude edible oil and oilseeds. This exemption began in June 1951 and 
is scheduled to last six months, 


DOMINICAN REPUBLIC 


Dominican representatives are proud of the role they are playing in world 
affairs, Not only did a Dominican parliamentary maneuver stop Soviet filibus- 
tering attempts during a debate on procedure at the San Francisco Peace Con=- 
ference, but the leader of the Dominican contingent in the United Nations, 

Dr, Max Henrfquez Urene, stands a good chance of being elected president of 
the General Assembly, At present he is one of five candidates suggested in 
preliminary talks of the Latin American bloc, The group will meet after the 
dissolution of the present final session of the General Assembly, and if a 
split in the Latin American vote can be avoided there is an excellent opportu- 
nity of having one of their number lead the largest body of the United Nations, 


Hemisphere solidarity is definitely absent from the Caribbean at the 
present moment. The "Quetzal" incident (Hispanic American Report, Vol. IV, No. 
9) provoked a request on the part of the Organization for Democratic Action in 
the Caribbean, one of the groups that backed the frustrated Cayo Confites 
expedition in 1947, to have the Cuban Minister of State break off relations 
with the Dominican Republic, Meanwhile the whereabouts of the "Quetzal" crew 
members in the Dominican Republic are unknown since they were moved away from 
the Ozama fortress outside of Ciudad Trujillo, The alignment of Nicaragua's 
Somoza with Trujillo re-emphasized in statements by the Nicaraguan ambassador 
to the Dominican Republic, is well-known. 


A fresh note was struck when a large group of local officials, civic leaders 
leaders, U.S. government representatives and educators and schoolchildren from 
Miami, Florida, were given a one-day holiday in Ciudad Trujillo. This gesture, 
which involved the naming of a street and numerous speeches, was intended to 
promote cooperation between the two cities in the matter of tourism. 


Dominican sugar production is in the process of increasing, not only 
through more efficient methods of cultivation but also through the availability 
of larger areas for sugar growing. The area devoted to the cultivation of all 
export crops (sugar, coffee, tobacco, onions, beans, bananas and cocoa) increased 
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by 5% during 1950-51. This was achieved by a decrease in the area of local 
consumption staples like plantains and sweet potatoes, With regard to tobacco, 
the bulk of which goes to Spain and Western Europe, it was found that good 
grades reached record prices on the market. As a result, the wages of tobacco 
workers throughout the country were raised, &s well as those of workers in the 


major activities of each area, 


Officials of the governments of the different provinces met with those 
who are preparing the new Trujillo Labor Code in order to study it so that they 
may be able to put its regulations into effect when the Code becomes law on 
October 24. The Social Security Fund of the Dominican Republic, in operation 
since 1947, was placed directly under the control of the Department of Public 
Health and Social Welfare. Dominican teachers have just experienced a summer 
of normal-school training while in service. In brief, the paternalism of the 
Dominican Republic is evident everywhere, even requiring that all apartment 
houses in the capital containing more than four dwelling units mst have a 
garage and that lack of modern sanitation will mean a 50% reduction of rent, 


PUERTO RICO 


New accusations, apparently of partisan or personal origin, were hurled 
against the government, claiming the existence of a dictatorship under Luis 
Munoz Marin, Chester M, Wright, of the Miami Herald and president of the 
Technical Industrial Economic and Scientific Research Foundation, stated that 
Governor Munoz Marin “operates a complete dictatorship under the American flag." 
This "dictatorship" resembles the Russian type of dictatorship, he added, 

Mr, Wright struck at the liberal terms in the tax-abatement policy used by the 
government in order to attract American investments, Wright said that the con- 
cessions were being paid for with the U.S. taxpayers*t money. Governor Munoz 
Marin called these accusations “fantastic” and part of a campaign intended to 
create difficulties for Puerto Rico in its attempt to find a solution to its 
Serious economic problems, The Lezislature expressed itself in similar terms, 
and the insular press in general commented unfavorably on Wright's remarks. 
After these attacks, the government immediately began an attempt to investigate 
what it considered a personal slander campaign directed intentionally against 
the governor, The Legislature appointed a committee to investigate the anti- 
government publicity campaign being carried on in some mainland newspapers, 

The daily El Mundo had opposed the creation of such a committee on the grounds 
that it would amount to a violation of the citizen's legitimate right to 
criticize the government, Also, it argued that such action would strengthen 
the hand of those making the adverse criticisms, Senator Celestino Iriarte, 
representing the insignificant opposition within the Legislature, also opposed 
Such a step in a vitriolic speech and told the senators that the approval of a 
measure of that kind would be tantamount to telling the world that it was true 
that a dictatorship did exist. Contractor Leonard D, Long was mentioned as one 
of the persons responsible for the campaign against the governor, Long has had 
trouble with the government because his firm has been denied the tax-exemption 
a given to new industries, which he claims were previously offered to 


Martin Travieso, ex-candidate for the governorship in 1948 and retired ex- 
President of the Supreme Court, repeated his attacks of last month that "Puerto 


Rico lives under the government of a dictatorship" (Hispanic American Report, 
Vol. IV, No. 9). He is of the opinion that Wright did not state one-half of what 
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could have been said about the existence of a dictatorship, According to hin, 
the only things missing are the concentration camps, 


Meanwhile, the government went ahead with its plans to provide Puerto 
Rico with a constitution. The sessions of the Constitutional Convention were 
properly inaugurated on September 17, coinciding with the 164th anniversary of 
the U.S, Constitution, The sessions are being presided over by Resident 
Commissioner Antonio Fern6és Isern, Of the 92 delegates properly qualified by 
the Insular Elections Board, 70 belong to the Popular Democratic party, 15 to 
the Statehood party, and 7 to the Socialists. The Independentista party, with 
the right to send at least three delegates, is not participating in the 
deliberations, The Socialists have announced that they will try to include in 
the constitution the date for a plebiscite to choose between the alternatives 
of independence and statehood, The issue of whether to open the debates to 
the public or not was solved by allowing a limited number of some 265 people 


to witness what was zoing on, 


Francisco Matos Paoli, ex-university professor, poet, and secretary-general 
of the Nationalist party, was found guilty of attempting to overthrow the 
government by force and was sentenced to from four to twenty years in prison, 
Ruth Reynolds, an American member of the Nationalist party, was found guilty on 
similar charges and was sentenced to from two to six years in jail. 


Puerto Rico is aiming at a $2 billion economy by 1960, according to 
Teodoro Moscoso, President of the Puerto Rican Economic Development Administra- 
tion. He reported that the 136 manufacturing plants open since 1945 had an 
estimated $60 million output yearly. Tourists visiting the island during the 
1950-51 season brought in some $15,233,000. Public opposition to the govern- 
ment's attempt to establish an effective system of scientific appraisal of 
properties continues to increase, The opposition comes from many quarters, 
even from members of the Popular Democratic party. The government is expecting 
that the scientific valuation of properties will produce additional revenue. 


Puerto Rico has been chosen as the site for the next meeting of the U.S, 
ambassadors to Latin America which is to be held in October, Previously, they 
have met in Havana and in Rio de Janeiro, This will be the first time that all 


of the ambassadors will attend the same meeting, 


The island's death-rate has been reduced by half in the 1940-50 decade, 
according to reports, an encouraging fact that worries government planners 
trying to find a solution to the problems of overpopulation, underemployment, 
underindustrialization, and lack of school facilities. 


GRAN COLOMBIA 
VENEZUELA 


The month of September has been marked by a number of significant diplo= 
matic, industrial, and social happenings, In the realm of diplomatic occurrences 
has been the nomination of a new U.S, Ambassador to Venezuela, the appointment 
of a Venezuelan delegation to the forthcoming General Assembly of the U.N., and 
the resuming of diplomatic relations with Chile. On September 23, President 
Truman nominated Fletcher Warren to be Ambassador of the U.S. to Venezuela. The 
Career diplomat, presently the director of the State Department's Office of 
South American Affairs, will succeed Norman Armour, whose resignation from the 
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post will become effective October 1, Warren brings considerable experience in 
Latin American affairs to an assignment made especially important by the value 
of Venezuelats iron and oil to the U.S, and the U.N, The Government Junta has 
named Dr. Luis Emilio Gémez Ruiz, Minister of Foreign Relations, to head the 
Venezuelan delegation to the Sixth General U.N, Assembly, Other Venezuelan 
delegates to the Paris meeting are Dr, César Gonz4lez, permanent delegate to 
the U.N.; General Antonio Chalbaud Cardona, Ambassador to France; Dr, Eduardo 
Plaza A,, legal counsel for the Ministry of Foreign Affairs; and Dr. V.M, Pérez 
Perozo, alternate delegate to the U.N. September 18 was the day upon which 
Chile and Venezuela reestablished diplomatic relations, Members of the Govern- 
ment Junta and of the diplomatic services from both countries joined Alberto 
Serrano, the Chilean Ambassador, at an official reception honoring the occasion, 
The renewal of diplomatic relations was well received in the Venezuelan press, 


Among the month's developments affecting the nation's industry was the 
Venezuelan National Petroleum Convention, The ccnference took place in Caracas 
and was sponsored by the Ministry of Mines and Hydrocarbons (Hispanic American 
Report, Vol. IV, No. 9). Participation in the agenda was limited te representa- 
tives of the government and of oil companies. However, a number of invited 
guests and 19 observer celegations from other countries were in attendance, 
Among the observer delezations was the U.S. group headed by Oscar L, Chapman, 
Secretary of the Interior and Petroleum Administrator for Defense. 


In the convention's keynote address the Venezuelan Minister of Mines and 
Hydrocarbons, Dr. Santiago Vera Izquierdo, stated that the government belicved 
in guaranteeing the security and proper treatment cf investors, Further, the 
entrepreneur was told that he could expect reasonable profits; he was reminded, 
however, that the Venezuelan nation expected a substantial though equitable 
share in the profits of the petroleum industry. The country expects to direct 
its share of profits toward such beneficent ends as improved living conditions 
and a more diversified basic economy, Apparently the minister feels that the 
existing pattern of laws governing the petroleum industry is adequate to meet 
any conceivable future developments, Equal care and forethoutht might well be 
applied to other extractive industries. If reports of noteworthy uranium finds 
in the Orinoco headwaters area are confirmed, it will not be long before the 
government will have to evolve a policy to fit the special problems connected 
with the mining and processing of radioactive materials, 


The government announces that it has concluded an agreement with the 
American International Association for Economic and Social Development (A.I.A,) 


to continue and expand their joint program to improve agriculture, rural health 
and education, Accordinz to the agreement, Venezuelan agencies and the non- 


profit, Rockefeller=inspired organization plan to expend $5 million during the 
next three years, In addition to efforts in rural rehabilitation, supervised 
credit, farm—to-market road development, and nutrition education, the program is 
to organize vocational training courses in azriculture, farm and home management, 


and rural social service, 


Although the initial (1948-49) A.1I.A.-Venezuelan program was two-thirds 
financed by the Rockefeller organization, a sliding scale of contributions has 
reduced the proportion of private assistance to one-third. This portion of the 
$5 million will be contributed jointly by the Creole Petroleum Corporation, the 
International Petroleum Co., Mene Grande Oil Co., Shell Caribbean Petroleum Co, 
and the A.I.A, Also significant to agricultural development is the arrival of a 
Fiat Co. representative in Caracas. The Italian organization is studying the 
possibility cf establishing an agricultural machinery factory in Venezuela. 
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The Banco Obrero announced a 10-year plan for the construction of almost 
10,000 housing units. Under the program, credit will be extended to private 
parties who desire to build their own homes, The program is in addition to the 
construction of 1,000 units now in progress in the Caracas area, 


The Consejo Nacional de Economfa has requested that the government create 
a monopoly of imported cigarettes, It is hoped that such a move will encourage 
native tobacco production while providing revenue for public works programs, 
Other news concerning Venezuela's foreign trade centers on the formal notice 
the U.S, Government has given that it intends to negotiate with the government 
of Venezuela to supplement and amend the trade agreement with that country which 
has been operative since November 1939 (Hispanic American Report, Vol. IV, No, 


7). 


COLOMBIA 


The major news from Colombia during September concerned the national 
elections which were held on Sunday, September 16. Pre-election dispatches 
included further reports of violence, such as a bloody clash at Viota, a com 
munity about 40 miles southwest of Bozot4, where on September 1 several persons 
were killed in an affray involving soldiers, police and armed civilians. Three 
days after the election, 13 persons were reportedly slain in rural Huila 


Department, 130 miles southwest of Bogoté, 


In contrast with that kind of incident, reports of the first face-to-face 
talks between the top leaders of the opposing political factions gave hope that 
eventually some basis for ending the tragic political conflict may be found, A 
conference between former President Alfonso Lépez and President Laureano Gémez 
on September 9 was followed by conferenceson September 12 and 14 between Liberal 
and Conservative party leaders in the office of the Minister of Government 
Roberto Urdaneta Arbel4&ez, who presided at the meetings. Other meetings were 
scheduled to take place following the elections. It was reported that the 
Conservatives asked that the Liberals give up their system of alleged insurrec- 
tion as a means of gaining control of the government, The Liberals also were 
requested to repudiate and condemn the “outlaws” operating in the name of their 
party. For their part, the Liberals are said to have asked that all persons 
displaced in the course of the civil disturbances be returned to their homes, 
Furthermore, they want the state of siege and censorship of the press lifted and 
they demand the disarming of the entire civilian populace, Some impartial 


observers doubt that good will on the part of a few leaders will lead to 
immediate improvement in the situation, since the ill-feeling is so deep-seated 


among the population, A long period of re-education of the masses will be 
required, especially in the rural districts. 


The results cf the election were very close to predictions, Since the main 
body of the Liberal party stayed away from the polls in obedience to orders of 
the national directorate of the party, the outcome was an overwhelming vote for 
the Conservative slate. The "splinter" faction of the Liberal wing, a group 
called the Popular Liberals, had announced its intention of ignoring the party 
boycott against participation in the voting but polled only about 1% of the 
votes, The Communist party did no better, 

In the districts which were Liberal strongholds only a handful of votes were 
recorded. A few communities reported that no voting took place, Liberal 
abstention resulted in seats being left vacant in both the Senate and Chamber of 
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Deputies, due to the operation of a decree that no one party can hold all seats 
in the Congress. 


Three years ago, at the time Congress was dissolved by a decree of the 
Conservative president, it was controlled by the Liberals, The newly-elected 
Senate will have 40 Conservative senators, with 22 vacant seats, The new 
Chamber of Deputies will be composed of 71 Conservative deputies, with 51 
vacant seats, The total number of votes cast was only about one-third of that 
recorded in the 1949 election. As a state of siege still exists, the extent to 
which parliamentary government will be allowed to function remains unknown, 
even though the National Congress will again be fully controlled by the Con- 
servative party for the first time in 19 years. 


The economic situation in Colombia seems to be far healthier than is that 
of Colombian politics. Foreign trade, particularly with West Germany, is 
prospering, and it appears that far more cooperation is displayed by leaders in 
the realm of business and commercial activities than in political affairs, The 
current fiscal budget surplus of almost 46 million pesos has been distributed 
to the several ministries in the form of additional credits to be used for 
specific projects. The Minister of Finance announced that the budget for 1952 
has been estimated at $380 million, an increase of $30 million over that for 


1951. 


The commission from the International Bank for Reconstruction and Develop- 
ment (Hispanic American Report, Vol. IV, No. 9), headed by a vice-president of 
the bank, Robert L, Garner, has completed its survey. Before departing from 
Bogot4é, Mr. Garner gave the impression at a news conference that the bank might 


lend Colombia a sum in excess of the $16.5 million requested. 


Colombia's perpetual need for better transportation arteries was demon- 
strated once again by a dispatch from Bogot4 to the effect that 20 steamers 
headed upstream on the Magdalena, with cargo from Atlantic ports, were stranded 
by low water, This delay has naturally resulted in a heavy accumilation of 
freight at the Barranquilla docks. The proposed railroad from Puerto Wilches to 
Puerto Salgar and La Dorada, which was recommended by the Currie mission, is 
needed more and more urgently as time passes and trade increases, 


José Delio Macfas Zapata, aged 22, a native of Caldas, was the first member 
of the Colombian battalion to be killed in action in Korea. He was honored 
posthumously by being promoted to the grade of corporal and being awarded the 


Cruz Militar Antonio Narino, 


ECUADOR 


The border incidents which involved minor clashes between Ecuadorian and 
Peruvian troops early last month (Hispanic American Report, Vol, IV, No, 9) have 
remained in the forefront of the dispatches from Quito during September, Charges, 
counter-charges, and denials emanating from the governments of both Ecuador and 
Peru have continued to fan the flames of nationalism, Since the origin of the 
dispute between those neighbors dates back over 130 years, it is clear that a 
solution will have to be reached on a compromise basis, rather than on a 
historical one. The present government of Ecuador has repeatedly voiced its 
dissatisfaction with the settlement agreed upon at Rio de Janeiro in 1942, and on 
August 22 the National Congress at Quito approved a resolution denouncing that 
treaty as one which favored Peru and deprived Ecuador of its rights of access to 
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the tributaries of the Amazon, The area of friction was widened on September 
2, when a Peruvian submarine was reported to have entered Guayaquil Bay. This 
incident led to a prompt note of protest being sent to Lima, with the charge 
that the territorial sovereignty of Ecuador had been violated. A more encour- 
aging report was released on September 13, when a spokesman for the government 
in Quito announced that Ecuador was ready to undertake direct negotiations with 
Peru and was agreeable to the Brazilian proposal that a representative go to 


Rio for that purpose, 


September was quiet on the domestic scene. A move to stimulate the erowth 
of industry was evidenceiby the report that a government commission was appointed 
to draft detailed plans for an industrial credit bank which would have an 
initial capital of 50 million sucres, to be divided into 100,000 shares of 500 
sucres each, Tentative plans call for 52% of the capital to be supplied by the 
Central Public Assistance Board in Quito, Congressional approval will be 
required to create the proposed institution, 


PACIFIC COAST REPUBLICS 
PERU 


The 130-year-old boundary dispute between Peru and Ecuador was continued 
this month in a series of verbal exchanges between their respective Ministers 
of Foreign Affairs, Dr. Manuel Gallagher and Sr. L. Neftalf{ Ponce. The boundary 
between the two countries as proposed by the four guarantor nations of the 1942 
Rio Protocol (U.S., Brazil, Chile, Argentina) was to be drawn through 18 points 
on the main water divide. However, maps made by the U.S. Air Force in 1946 
revealed that the valley of the Cenepa River broke this line, forming a gap 
between 100 and 200 kilometres in width. Sr. Ponce claims that Ecuador has 
tried for two years to ascertain the boundary in this area, but that Peru has 
refused to confer with his country to find a solution to the problem and in 1936 
occupied this region by force, Peru has categorically denied all reports of 
aggression and has stated that it has neither mobilized a unit of its forces nor 
reinforced its border garrisons, Ecuadorian accounts of attacks in the El Oro 
and Loja regions are denounced as false and are termed an “alarmist campaign 
endangering the friendship between the two countries," 


On September 6 a new front was opened when Sr, Ponce filed a protest and a 
demand for an explanation of the presence of a Peruvian submarine in the Gulf of 
Guayaquil near Puna Island; a "grave violation of Ecuadorian sovereignty." The 
submarine was sighted, identified and reported by the captain and crew of the 
tanker "Catalina on August 31 at 3 a.m, Dr. Gallagher, in declaring the protest 
out of order, replied that at 3 a.m, it would be difficult either to see or 
identify a submarine, particularly in waters too shallow for its navigation, and 
chided the Ecuadorian Government for believing reports based on insufficient 
evidence which only serve to "cloud the atmosphere of continental tranquility." 


Claudio Fern4ndez Concha, head of the Chamber of Deputies, opened the 
discussion of the new oil bill September 17. This bill is an attempt to control 
Peruts national oil resources and development from within, and is not looked on 
with favor by foreign oil companies now operating in Peru. On September 19 a 


bill of complaint proposed by Socialist Senator Luciano Castillo against the 


International Petroleum Company, a subsidiary of Standard Oil of New Jersey, was 
The bill charged the company with paying taxes on 
and imposed 


carried on the first reading. 
only 10,000 hectares of land while owning and working 41,640 hectares, 


a large penalty in back taxes and interest. 
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On September 7, at the headquarters of the United Nations in New York, 
Peru's chief of the Permanent Delegation to the U.N,, Carlos Holguin de Lavalle, 
signed the Torquay Protocol to the General Agreement on Tariffs and Trade, 
Insofar as Peruvian-United States trade relations are cnncerned this treaty is 
a great step forward as it (1) grants duty-free treatment to some products, 
(2) reduces the existing rates of duty on others, or (3) fixes a more moderate 
rate of duty on still others, These conditions will apply to a wide range of | 
U.S, products including: powdered milk; naval stores; office, automotive and 
agricultural machinery; leather and rubber products; plastics and medicinal 
preparations, In return the United States may import vanadium ores; canned 
bonito; alpaca, llama and vicuna wool; some hand-woven textiles, and cochineal 
under these same conditions which will be put into effect by the United States 


on October 7, 


United States exports to Peru are expected to increase substantially as a 
result of the abolition of restrictions on importation from "hard-currency" 
countries, This economic improvement is due to national economic policies, 
favorable world conditions, and an increased volume of exports (50,000 more 
tons in 1950 than in 1949), In 1950 there was a budgetary surplus of $233,000, 
and the 1951 budget is expected to be balanced or even show a surplus. Agri- 
cultural production improved during 1950, with the exception of rice, and in 
July 1951 the Ministry of Agriculture proposed a new plan for increased pro- 
duction of wheat, rice, and meat, all of which Peru now has to import. Zinc 
and copper production figures were respectively 74,000 and 32,000 short tons in 
1950, and both metals found excellent markets in Hurope. Production of lead 
dropped to 61,000 short tons but was expected to rise 10% per year. 


Representatives of ten nations attended a meeting in Lima to determine the 
advisability of establishing a Latin American Fishing Council under the auspices 
of the F,A,O, The object of the Council will be the promotion and improvement 
of fisheries and the increasing of present knowledge of these resources, The 
main items for discussion at Lima were the proposed functions of the Council, 
its fields of interest, and a plan of organization. This plan will be sub- 
mitted to the sixth session of the F.A,O. Conference at Rome in November, 


On September 16 the Government of Peru decreed an end to the state of war 
with Western Germany which has existed since February 11, 1945, The peace 
treaty has not been signed, but diplomatic relations will be restored, 


BOLIVIA | 


The Reconstruction Finance Corporation and the Bolivian Government are at 
present negotiating for a long-term tin contract. The discussions, which are 
being held in Washington, are the result of a 30 day purchase agreement dating 
from September 3 setting the price of tin concentrates from Bolivia at $1.12 per 
lb. Bolivian tin producers insist that the figure is unrealistic in regard to 
Bolivia because of exceptionally high production costs (Hispanic American Report, 
Vol,IV, No. 9), In the past Bolivia has set $1.50 per 1b, as the lowest 
possible price at which it can produce tin with a fair profit return, 


On the diplomatic scene two posts were vacated during the month of September, 
Irving Florman, United States Ambassador to Bolivia, resigned after serving 22 
months in La Paz, Before returning to the U.S., Florman received the Order of 
the Andean Condor from the Bolivian Government, A heavy contributor to the 
Democratic party in the United States, Florman served as ambassador for one year 
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before his appointment was confirmed by the Senate. In La Paz, Pedro Zilveti 
arce, writer and career diplomat, presented his resignation as Boliviats 
ambassador to Argentina, He alleged slowness on the part of the Perén sovern~ 
ment in acknowledging his appointment, 


The Bolivian Government has accepted a United Nations proposal under which 
en international team of experts, recruited and paid in part by Bolivia, would 
“assume positions of authority and influence" in the Bolivian Government in an 
effort to stabilize that nation's economy, The plan proposes that the United 
Nations assist Bolivia in obtaining the services of a number of experienced and 
competent administrative officials, and that the Bolivian Government appoint 
these officials on a temporary basis as members of the Bolivian civil service, 
It is hoped that such a team will help solve problems such as the scarcity of 
food in Bolivia. Black market trading, especially in meat, has increased 
considerably, and authorities say the scarcity of foodstuffs threatens to assume 
alarming proportions, 


The cooperation which Chile and Bolivia have exercised of late in the 
promotion of public works (Hispanic American Report, Vol. IV, No, 9) seems to 
be continuing satisfactorily. A joint committee is now discussing means of 
improving the railroad linking the Chilean port of Arica with La Paz, Port 
facilities such as warzhouses are presently being improved at Arica, When work 
is completed, Bolivia will be able to expedite its foreign trade, 


September was a turbulent month in La Paz, On September 14, Luis Martinez, 
Secretary of the Treasury, declared that unknown individuals had thrown a bomb 
against his home in the Plaza Abaroa, The bomb exploded without causing serious 
damage, Earlier in the month, the Ministry of the Interior announced that 12 
officers of the corps of carabineers had been arrested. They were charged with 
plotting to overthrow the government. Dr. Victor Paz Estenssoro, leader of the 
National Revolutionary Movement, is accused of being involved in this conspiracy, 
Also in La Paz, the printers’ union of 1,300 workers has resolved to mobilize 
for a strike, It is protesting because the authorities have ordered the moving 
of the offices of Hadic Illimani, the official radio station, to a building 
which belongs to the union. The authorities have not weakened in their deter- 
mination to move the radio transmitter, 


CHILE 


On September 18 Chile celebrated its l4lst year of independence atid pleas 
from President Gabriel Gonz4lez Videla for support.of the government and alert- 
ness against what he termed were forces threatening from within as well as from 
without the country. In his independence day speech, the President warned both 
leftists and rightists that the army would not hesitate to fire on any group 
declaring itself in rebellion against the government. 


These statements were prompted in part by the many strikes which have 
plagued Chile in recent months, Several emergency zones were declared in 
September by the government as a result of strikes in Antofagasta, Valparaiso, 
San Antonio, and Talcahuano, Government armed forces took over for 16 days in 
Valparaiso and San Antonio, where a stevedores' strike caused a loss of some 40 
million pesos, Some strikes supposedly originated in demands for higher wages, 
while others were sympathy strikes. However, the government claimed the strikes 
were largely politically inspired, and reportedly some strikes have been offie. 
Cclally denounced as Communistic. 


. 


Another important incident which brought a strong warning from President 
Videla was the disappearance of Edgardo Maas, president of the bank employees? 
union, and Domiciano Soto, ex=secretary general of the Communist Conference of 
Workers of Chile. The alleged "kidnaping" occurred one evening after an anti- 
government meeting. The Chilean Confederation of Labor immediately accused the 
government of abducting the men and threatened a general strike unless they 
were immediately freed, Later government police found the two hiding out in a 
mine, The government has assumed that the so called "kidnaping" was part of a 
plot to stir up public opinion and finally lead to the overthrow of the govern=- 
ment. In the investigation carried on by a specially appointed judge, while 
Soto and Maas were imprisoned without bail, such men as Senator Carlos Ib4nez 
del Campo, presidential candidate, and several of his supporters were interro- 
gated, There is much uncertainty as to Ibanez’ exact connection with the "plot", 
however, and the effect on his presidential campaign remains to be seen, 


On September 14 it was announced that the United States was pressing for 
more Chilean copper, although a recent agreement limited U.S. purchases to 80% 
of the Chilean production, Because of the strikes and delays in shipping 
schedules, exports to the U.S. had fallen, but with the end of the strikes, 
copper exports promised to improve, However, at the International Materials 
Conference in Washington held during September, the U.S, attempted to secure 
part of the remaining 20%, Chile rejected such proposals, preferring to sell 
all of the remaining 20% of its copper to other non-Communist markets at the 
best obtainable prices (often higher than those the U.S. pays). Although no 
final decision will be made on copper allocations until October 1, Chilean 
Finance Minister Pico Canas said he was satisfied with the outcome, Just as the 
copper picture brightened, however, there were threats by the powerful Confedera- 
tion of Copper Workers of a new strike in the mines on account of dissatisfaction 
with the outcome of the tripartite conference on wage increases that had been in 
session since June 25, 


On the more positive side, Chile renewed relations with Venezuela on 
September 18 with the opening of the Embassy in Caracas and the installation of 
Alberto Serrano as Ambassador, Relations were broken in February 1949, when a 
military coup d* état had overthrown the Gallegos regime in Venezuela (Hispanic 
World Report, Vol. II, No. 2). 


Two events occurred during September which are indicative of Chile's attempts 
to diversify its trade and products. The first was the decision announced by a 
commission of the ministers of the treasury, economy, commerce, and agriculture 
to buy 60,000 tons of Canadian wheat from a company in Winnipeg at a cost of 
$10.04 per 100 kilos. The second event was the visit of a professor of geology 
from the University of London who came to investigate the possibility of 
increasing Chile's production of sulphur, which is a very scarce commodity at 
present, 


As time for elections draws closer, the split within the government coali- 
tion becomes wider, The Radical-Social Christian coalition split when the latter 
rejected the Radical candidate, Pedro Enrique Alfonso and proclaimed Arturo 
Alessandri Rodriguez as a substitute. Meanwhile, it is reported that all govern- 
ment parties except the Democratic party have been studying the possibility of 
Selecting a single presidential candidate to be supported by all. Also, dissatis- 
fied members of the Radical party proposed a candidate to be supported by a coali- 
tion of the Socialist, Social Christian, and Radical parties. 
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RIVER PLATE REPUBLICS 
ARGENTINA 


On September 28 a group of army officers headed by retired general Menéndez, 
struck against the Per6én government, The revolt was serious enough to arouse 
the recently somewhat sluggish Peronista masses and to move Congress into 
declaring a "state of internal war." Yet it wes not serious enough to cause a 
great deal of destruction or really to shake up the regime. It was just the 
thing for which Per6én might have prayed to detract from a deteriorating economic 
situation that was causing the ranks of the opposition parties to swell, 


The worsening of the economy could be measured by the loss of confidence 
in the peso, as the cost of the grey market dollar rose from 24 to 31 pesos 
inside of 30 days. Of more direct concern to the "man in the street" in Buenos 
Aires, however, was an acute meat shortage at the end of August and in September, 
In the past, repetitious, and in some cases ciironic, scarcities of milk, butter, 
sugar, selt, rice and other household staples had engendered widespread dissatis- 
faction, but they had begun to be taken for granted. Nevertheless, it must have 
come as a shock to many that housewives in the capital of one of the tradition-= 
ally biggest meat=-producing, consuming and exporting nations of the world were 
now reduced to buying frozen meat or to buying fresh meat on the black market. 
Such a situation must clearly have seemed inviting to disaffected army officers 


anxious to overthrow the regime, 


Last month the army seemed to have won a clear victory over Eva Per6én and 
the C.G,T, when she tearfully declined the nomination for the vice-presidency,. 
Almost immediately after the great renunciation, however, it began to be 
whispered that the First Lady’s decision might not be final. A C.G.T. spokesman 
suggested that at some later time labor might "demand that the self-sacrificing 
wife of our leader" should accept the vice-presidency in order to safeguard the 
achievements of the Revolution. Diplomatic circles in Buenos Aires were | 
reportedly dubious that Evita was really resigned to her role of "self-denial," 
Besides, the figure of the 74-year-old vice-presidential nominee, Hortensio 
Quijano (who has rarely been mentioned in the news except in connection with his 
gall bladder operation) was too unconvincing to be taken seriously, 


At the end of September it was suddenly revealed that Eva Per6én was ill, 
possibly beyond hope of recovery. On the day of the revolt she was so sick that 
she was not tcld of what was going on until it was over, Her affliction was 
diagnosed as advanced anemia. However, while it had been known that she was not 
in good health, she herself may not have been aware of how close she was to a 


breakdown when she renounced her candidacy. 


The revolt started on the outskirts of the capital at the airbases of 
Palomar, Morén, and Punta del Indic and at the army base of Campo de Mayo, At 
Campo de Mayo, General Benjamin Menéndez tried to initiate a "march on Buenos 
Aires"* with 30 Sherman tanks, though he only succeeded in making off with two 
tanks, three armored cars and two squadrons of cavalry. The progress of this 
force was cut short by Peronista artillery at El Palomar, where most of the 
rebels surrendered, while Menéndez and some others attemped to flee in tanks. 
Meanwhile, 20 planes from the naval air base of Punta del Indio on the La Plata 
estuary had, under the direction of the base commander, Navy Captain Vicente M, 
Baroja, scattered manifestos over the capital, In those leaflets General 
Menéndez informed the people that he was heading a movement to "put an end to a 
situation that can be neither defended nor maintained." Most of the manifesto 
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was as vague as that statement and betrayed lack of concrete planning. Baroja 
had been ready with his fliers to bomb radio stations and to support the march 
on Buenos Aires, but once the march was frustrated, he, along with 50 soldiers 
and officers, escaped to Montevideo, 


Sometime during the forenoon the C,G,T. proclaimed a general strike in 
support of the government, and masses of workers assembled before the Casa 
Rosada shouting, "Our lives for Perén?" At 11:10 a.m, the State radio announced 
that civil war had broken out and that all officers involved would be shot, 
Generals Arturo Rawson and Benjamin Menéndez were cited as the ringleaders, It 
is certainly curious that the name of Rawson, the old plotter who was President 
of Argentina for two days in 1943, should have been given such prominence, On 
the next day it was admitted that he had taken no part in the affair, 


By noon a state of siege had been decreed throughout the country, but 
shortly before 1:00 p,m, the radio announced the collapse of the revolt, That 
evening Perén assured a crowd of 40,000 that the uprising had been supported 
by an insignificant minority, He charged that the two generals had acted for 
"the dark forces of capitalism and imperialism" in a plot to assassinate him 
and Evita, Two days later in a news conference he accused Spruille Braden and 
Alberto Gainza Paz of having been behind the rebellion, The latter was at the 
time in Chicago and New York being acclaimed for his fight against Perén for 
freedom of the press, He had made saveral statements recently to the effect that 
freedom would soon be restored in Argentina, 


Per6én was undoubtedly right in claiming that the plot had little support, 
General Menéndez is a diehard conservative who is identified with a violently 
nationalist group called "Alianza," and who commands no significant following. 
One of his reported aims, if the coup had been successful, was to break off 
relations with the U.S. He first got into prominence ten years ago when he 
urged in a newspaper article "the elimination of politicians," 


Menéndez and a group of retired officers of lesser rank were summoned as 
recently as August 2 before a Congressional Committee investigating subversive 
activities. This makes it seem likely that he was under surveillance previous 
to the rebellion, and that the zovernment may have been fully aware of the 
conspiracy all the while. General Rawson had perhaps been groomed for a role 
in the revolt, but refused at the last minute to play that role. It is even 
altogether possible that Perén may have been directing the plot through his 


egents, 


There can be no question that Perén did exploit the situation to the utmost, 
Among the first to be arrested were the Socialist presidential candidate, 
Alfredo Palacios, the party secretary, and quite a few prominent members of both 
the Radical and Socialist parties, Actually, it seems hardly likely that the 
above-mentioned group could have been affiliated with a hard-bitten reactionary 
like Menéndez, There were hundreds of other arrests, but more significant was 
the fact that Congress voted a special authorization, valid for 180 days, giving 
Perén the power to demote or expel any officer of the army, navy or air force. 
There could be no doubt that one of the biggest transformations any army has 
ever undergone in peacetime was under way. The Ministers of the Navy and the 


Air force were permitted to resign from the cabinet. 
In what was possibly the last month of her political career, Evita —.. 

had been as busy as usual attending meetings, receiving delegations and accepting 

kudos, For her renunciation of the vice~presidency she had received the Gran 


- 30 - 


Medalla Peronista from her husband plus two other gold medals from party 
organizations in Buenos Aires. Even more important, she nad helped to resolve 

a major crisis in the Peronista party. In August senators and deputies of 

Buenos Aires province had resigned in protest against Governor Domingo Mercante's 
opposition to Hvita's candidacy and his absence on the day of the cabildo abierto., 
A "tactical command of the Percnista movement" was formed to take care of the 
situation. This delegation, consisting mainly of Evita and Rear Admiral Luis 
Teisare, held a conference in which Mercante was represented by his nephew, 
Héctor Mercante, Afterwards it was declared that 27 deputies and senators had 
withdrawn their resignations, that the "breach in the party ranks" had been 
closed, and that there were "no victors and no defeated." There was talk of a 
federal interventor to supersede Mercante, but the substitution was not made, 
However, Major Carlos Vicente Aloe, administrative secretary to the President, 
was named as a candidate for Mercante's office in the November elections, There 
is still a suit pending against Mercante in the supreme court of Buenos Aires 
province, brought by a large number of municipal officials whom he had dismissed, 


Just before the military uprising, Per6én had issued a decree making the 
army reponsible for maintaining order in the coming elections, The army had 
played the same role inthe elections of 1946 and could be expected to inspire 
more confidence than the police, But all opposition parties were complaining 
that they were hampered by the scarcity of printing plants available to them 
and by the impossibility of securing time on the radio, 


Of the five presidential candidates for the November 11 election, Per6n is 
the only one who has not publicly declared his intentions to run, The Communist 
nomination of Alcira de la Pena for vice-president gave the Supreme Court 
occasion to rule that women are eligible to the office of president and vice- 
president. On the day of the uprising, the Communists sided with Perén declaring 
the plot was "made in Wall Street." Their presidential candidate, Rodolfo 
Ghioldi, nevertheless, was arrested three days later, while his brother Américo, 
who has been named for vice-president on the Socialist ticket, has been in hiding 
since a railroad strike last January. The National Democratic candidate for the 
same office, Vicente Solano Lima, is in voluntary exile in Uruguay. The strong- 
est impression of any opposition candidates so far has undoubtedly been made by 
the Radicals Ricardo Balbin and Arturo Frondizi. With no radio and very little 
other advance publicity, they attracted between 30,000 and 50,000 listeners in a 
September 15 mass meeting in Buenos Aires. In a burst of oratory, Balbin 
exclaimed that "that Argentinia is no longer intimidated. Perén is no longer 
dictator."* While undoubtedly over optimistic, this statement reflects the feeling 
that recent events indicate significant weakening in the Perén regime, 


The First National Congress of Newspapermen meeting in September resolved 
that the supplying of domestic news should be reserved for Argentine news agencies, 
with foreign agencies, who would be allowed to provide foreign news, preferably 
employing Argentine nationals. Before this group Perén repeated his usual attacks 
on international news agencies. Even more outspoken was "Descartes" in Democracia, 
who charged that these agencies generally formed a part of the intelligence 
service of their countries, that they falsified news, and that their corresponde 
ents were spies, Per6én advocated the creation of an Argentine news agency that 
Should have correspondents abroad, He recommended the “exercise of freedom of 
the press as a social function within the justicialista concept of a socially just 
liberty." The hidden meaning in this obfuscating verbiage was indicated by the 
trial of David M, Torino whose paper in Salta, El Intransigente, was closed down 
two years ago for showing disrespect for Per6n and for whom the prosecutor now 
demanded two and a half years in prison. Perhaps the meaning was also implied in 
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the planned reappearance of La Prensa on its 82nd birthday as an organ of the 
C.G.T, The publisher was to be Martiniano Passo, editor of the rabidly 


Peronista Democracia. 


As indicated above, there was in August and at the beginning of September 
something of a financial panic in Buenos Aires. The ounce troy of fine gold 
rose from $60 to $102 at the official rate in the course of one month, while 
in the U.S. it remained at $35. On the other hand, shares on the stock market 
in July of this year, according to La Nacién, were far below the price level of 
business of 1949, despite the progress of inflation. The newspaper pointed out 
that the decline of the peso had gathered speed ever since the suppression of 
La Prensa early this year. However, late in September a moderate boom seems to 
have started in the Buenos Aires stock market, and the peso gained strength. A 
government order stopping import permits "without the use of foreign exchange 
provided by the Central Bank" seems, along with other measures, to have had 
considerable effect in reducing black market activities. 


Simultaneously the government hit the black market in beef with decrees 
temporarily forbidding cattle auctions in Buenos Aires province. Slaughter- 
houses were ordered to sell only to their regular customers, Already at the 
end of August control prices of the metropolitan stock yards had been extended 
to the whole country and producers had been ordered to ship cattle to Buenos 
Aires at the October-December 1950 rate, The short supply in August, almost 
50% under normal, was not, however, due only to producer dissatisfaction with 
government price policies, A severe drought which affected all parts of 
Argentina with the exception of Buenos Aires province was likewise responsible, 
This also accounted for an abrupt decline in grain exports (from 349,000 tons 
in July of last year to 242,000 tons in the same month of this year), and 
affected the supply of dairy products to Buenos Aires as well. 


URUGUAY 


In September there were new strike headaches for Uruguay. On September 6, 
students began a resistance movement against a projected Uruguayan Constitu=- 
tional reform that threatened to prejudice university autonomy, On September 
21, there was a walkout of nearly 10,000 workers and white-collar employees of 
ANCAP, the Uruguayan National Administration of Fuel, Alcohol and Portland 
Cement, The strike was in protest against the dismissal of several fellow 
workers who had refused to load the Italian vessel "Serenissima," Port workers 
also decided at once to join the strike, Their lay-off would aggravate still 
further the already serious congestion of the Montevideo port. On September 28, 
ANCAP directors warned that workers who refused to return to their posts would 
be considered dismissed, 


It is interesting to note that while the Uruguayan export trade pattern is 
normally a reflection of the Argentine export curve, the wool picture was quite 
different for the two countries in the first half of 1951. According to the 
U.S, Department of Commerce, Argentina suffered in that period a drop of 56% in 
the quantity of wool exported, while Uruguay's exports increased 53%. The value 
of Argentina's wool exports did advance by 17%, but that of Uruguay’s was up 
183%, Uruguay's total exports to the U.S, were on the decline at the close of 
that period, In June there was a decrease in such exports to $4.4 million 
from the May figure of *15,.8 million. This is in line with the recent slump in 
all Latin American exports to the U.S. The latter declined from $207.4 million 
in May to $172,2 million in June. 
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Uruguay's 1950-51 vegetable oilseed production has increased considerably 
from last year, although the movement of linseed oil and flaxseed into trade 
channels has been slow. Despite recent price increases, it was estimated at 
the end of July that only around 20% of the past season's flaxseed crop had 
been sold to crushers, since producers are withholding stocks for further price 
increases, Linseed oil shipments during the first six months of 1951 have 
totaled only 3,425 tons, compared with 5,771 tons for the same period last 
year, Meanwhile the flaxseed acreage for 1951-52 is expected to be smaller 
than in the past season. Reasons for the expected decrease in plantings are 
the somewhat unfavorable international outlook for flaxseed and linseed oil 
prices, and the fact that a 3% larger area has been planted in wheat, 


Uruguayan consumers should be delighted when some 41,000 olive trees 
planted near the town of San José begin to produce and make it possible for 
olive oil to reach more homes in place of sunflower seed oil. In the past, 
olive oil imported from Spain and Italy has been too expensive for most people, 
According to D,E, Farringer, Agricultural attaché at the American Embassy, a 
local company, the Mercado Olivarero del Uruguay, S.A., is responsible for the 
San José plantings. The company plans to set out 30,000 additional trees, and 
should be able to satisfy all Uruguay's requirements of olive oil and pickled 
olives, 


It is announced that television programs will make their debut in Uruguay 
before long, SODRE, the State Broadcasting Service, will soon invite bids for 
a television station in Montevideo, with all systems reportedly acceptable in 
the bidding, A special government commission will determine the system to be 
adopted. According to a survey conducted among 170 editors of leading Latin 
American dailies by Export News Service of New York, news about U.S. television 
developments is more popular among readers of business columns in Latin Amerie”: 
can papers than any other single business suoject. 


Heading the Uruguayan delegation to the next U.N, General Assembly will be 
former-President Luis Batlle Berres, it has been announced, The sessions will 
begin in Paris on November 6, 


PARAGUAY 


Although in July the Paraguayan meat industry seemed to be recovering from 
a recession (Hispanic American Report, Vol. IV, No, 8), further setbacks have 
been reported in the last two months. Because of increased domestic meat 
consumption and clandestine shipments abroad, herds have been further depleted. 
The most recent official statistics set the number of cattle in Paraguay at 
3,369,000. In an effort to conserve livestock, allocations of domestic animals 
to the three local meat=-packing plants have again been suspended, Meanwhile, 
the number of days per week when beef may be sold to the public has been reduced 
from six to five. 


Parcel=post shipments to Paraguay from the United States were resumed in 
September, They were suspended in August by request of the Paraguayan Govern- 
ment to relieve a serious congestion in the country's postal system. 


BRAZIL 


On September 7, the anniversary of its declaration of independence, Brazil 
received formal congratulations from friendly governments abroad, The patriotic 
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celebrations were given further stimlus by the election of Minister of the 
Treasury Horacio Lafer to the office of Chairman of the Board of Governors of 
the International Bank, and by appointment of his colleague, Eugenio Gudin, to 
the chair of the International Monetary Fund, The Brazilian delegates will 
succeed Canadian Minister of Finance Douglas C, Abbott, who has held both posts 
for the past year, The appointment, aside from its political significance, 
represents an economic triumph for Brazil, whose requests for financial aid 
from the two international agencies will no doubt continue to be viewed 
sympathetically. Taking advantage of his strategic new post, Dr, Lafer arranged 
for a joint interview with the directors of the Export-Import Bank and the 
International Bank for the purpose of proposing that countries which have 
acquired reserves of gold and foreign exchange be allotted credit without 
having to put up those reserves as security. Declaring that Brazil's political 
and economic activities are concentrated on balancing the budget, combatting 
inflation, and supporting private enterprise, he asserted that these objectives 
parce tt fulfilled without first improving transportation, port, and power 

aci es, 


The Brazilian Government has recently been encouréeged by the United States 
and World Bank authorities to go ahead with a 10 billion cruzeiro five-year 
plan for rehabilitation under the supervision of the joint Brazilian-United 
States Economic Commission, This group is at present engaged in a survey of 
Brazil's current economic problems, and plans to apply Point Four funds and 
technical assistance toward their solution, According to Dr, Lafer, the joint 
commission has recommended that priority be given to urgent rehabilitation of 
the ports and railways of Brazil. This step has been estimated to require 
about 4 billion cruzeiros, including the amount needed in foreign currencies. 


According to several sources abroad, President Vargas has accepted the 
resignation of Mauricio Nabucco from his post as Brazilian Ambassador to the 
United States, but so far no official confirmation has been forthcoming. The 
Brazilian newspaper O Globo predicted that ex-Minister Oswaldo Aranha would 
replace him, but reliable sources say that Aranha has not shown much interest, 
In any case, the reports would indicate that past differences between the 


President and Aranha have been settled, 


The domestic political scene in Maranhao was literally high-lighted by the 
flaming roofs of 160 workers’ houses in the state capital, Sao Luiz, On 
September 5, the Superior Electoral Tribunal confirmed the re-election of 
Eugenio de Barros (Hispanic American Report, Vol. IV, No'ts, 4 & 9), signalling 
the renewal of hostilities in that region. The Brazilian newspaper Jornal do 
Povo declared that citizens received the "farcical" decision with profound 
indignation, and the paper reaffirmed its intention to continue the struggle 
against the “reign of terror which has afflicted the state for the past five 
years," De Barros, who has been on leave of absence pending the decision, 
appealed to the opposition leaders for peace, and it was reported that Mauricio 
Jansen, leader of the anti-de Barros coalition, made a speech in the legisla- 
ture to the effect that the decision of the electoral court must be accepted. 
Governor César Abud transmitted by telephone a conciliation plan in which the 
Opposition front called for an extension of de Barros’ leave until supplemen- 
tary elections could be held, and asked for federal intervention to establish 
order, De Barros’ leave was extended 10 days to allow time for _understandings, 
and by September 10, units of the Federal army were occupying Sao Luiz, Three 
days later, several local labor unions staged brief strikes against the 
politician's return to office. Apparently changing his mind after a conference 
with the leaders of the Partida Social Trabalhista, de Barros proceeded to 
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Sao Luiz to take office on September 19, rejecting the terms of the coalition. 
His arrival led to the immediate outbreak of further disturbances as two 
busloads of rival partisans opened fire upon each other, A general strike was 
declared, and meanwhile, a rebel army in the interior began to marching toward 
the capital. Firing of workers’ homes on three different nights had destroyed 
a total of 160 houses, and the general strike, which paralyzed food, water, 

and power supplies, caused real distress, Each side hastened to blame the 
other for having instigated the terror and confusion, and it was declared that, 
as a result of the partial burning of the Regional Electoral Court, supplemen- 
tary elections would have to be postponed until new election lists could be 
prepared. By September 28, de Barros seemed to be gaining control of the 
situation. State police were said to have routed the rebel army, whose leader-- 
a young lawyer named Raimundo Bastos--had fled to Piauf, The point of so much 
excitement over the position of an interim governor seems to be the fact that 
whoever happens to be in power at the time of the new election will have a 
decided advantage over his opponent. The coalition is desperately trying to 
secure federal intervention for the purpose of guaranteeing free elections, 


The Brazilian Government continued to court the labor faction as President 
Gettilio Vargas appointed Segadas Vianna head of the Ministry of Labor. Vianna 
defined his program as comprising increased unionization, development of low- 
cost housing, more intensive supervision of labor (presumably to enforce 
minimum wage laws), and the revision of the Ministry's staff, At the same time, 
President Vargas promised workers a higher minimum wage level for early October. 
The appointment of Tilio Peixoto Alencar to head the Bank Employees’ Union was 
a concrete fulfillment of Vargas’ promise to replace politician union leaders 
with members of the union itself, 


Light was shed on the Polish=Czecnoslovakian diplomatic pouch incidents 
(Hispanic American Report, Vol. IV, No. 8), when it was revealed that the 
"diplomatic" contents of the outgoing vouches included Brazilian industrial 
diamonds bound for the Soviet Union, which is in critical need of such stones, 


Although Brazilian Comminist leader Luis Carlos Prestes has apparently 
escaped to Argentina, he is being tried in absentia for having instigated 
subversive activity constituting ea "crime against the state in Brazil. The 
trial, which is to take place before the "Tribunal da Justicia" on September 
19, will be prosecuted for the government by Orlando Ribeiro de Castro, who 
plans to show the American film "I Was a Communist for the F,B.1I," to the 


judicial assembly. 


in an unusual move, Rio politicians have united to denounce the policies 
of Joao Carlos Vital, prefect of Rio de Janeiro, They complain that they are 
not given enough voice in the government, Vital, one of Vargas* non-political 
"technician" appointees, denied that he either planned to resign or to revise 
his secretariat. 


There has been considerable agitation recently for the restriction of 
foreign banks of deposit operating in Brazil. The campaign was apparently 
started by the pro-government newspaper Ultima Hora, which demanded in an 
editorial that such banks be prohibited altogether, The article pointed out 
that while American banks operating in Brazil are permitted to receive and 
handle deposits, the branch of the Bank of Brazil which opened recently in New 
York is not accorded corresponding privileges. It also claimed that American, 
British, and Canadian banks operating in Brazil grow rich on cruzeiro deposits, 
and then decline to give financial aid to rising industrial enterprises. Deputy 
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Luthero Vargas has introduced a new bill in the Chamber of Deputies which would 
make it illegal for foreign banks to receive cruzeiro deposits in Brazil. The 
movement is significant because there wes 2 bill introduced during Vargas* 

last term which, if passed, would have nationalized all foreign banks. Since 
the new bill was introduced by Vargas’ son, it seems evident that it has the 
president's sanction, if not his original instigation. 


Rolled steel output at Volta Redonda increased by nearly 20%, for the 
first six months of 1951, over the corresponding period for 1950, A National 
Steel Company report disclosed that the output reached a total of 166,922 
metric tons for the first half of this year, against 139,912 for the first six 
months of 1950. The increase was achieved in spite of severe shortages in 
supply, caused in part by the heavy load placed on Brazilian railways by the 
current business boom, The most significant increase was in the amount of 
thin hot-rolled steel plates, critically in demand in Brazil. If Volta 
Redonda production continues at the present rate, the 1951 total can be 
estimated roughly at 334,000 tons of rolled steel, against 287,000 for last 
year. 


A new company, Geon do Brasil, is being incorporated under Brazilian laws 
to manufacture plastic compounds and resins in a plant near Sao Paulo, An 
initial production capacity of 6 million pounds annually is proposed, and 
completion of the plant is expected late in 1952, 


Brazil's rayon industry, which got off to a rather weak start in Sao 
Paulo 15 years ago, last year produced 44,525,000 pounds of long yarn--nearly 
13 times its initial output. This year, according to estimates, production 
will come to more than 63 million pounds, while by 1952 it is expected that 
Brazilian rayon production will have risen above 84 million pounds, 


The mild deflation in world prices which began in the second quarter of 
this year has affected Brazil's exports slightly more than its imports, 
according to a survey by Conjuntura Econ6mica, a leading Brazilian economic 
review. The article declared that while the price index for Brazilian exports 
had declined some 12 points between April and June, the index for imported 
products had actually risen about 7.5 points in the same period, Despite this 
unfavorable trend in the trade balance, Brazilian export figures show a com 
fortable rise. Exports for the January to April span were valued at 
10 ,024,234,000 cruzeiros, or an increase of 4,263,048,000 cruzeiros over the 
corresponding 1950 period. 


The 10 main exports, led by coffee as usual, came to about 56% of the 
total by weight, and accounted for 88% of all exports by value. Coffee exports 
alone came to about 5,340,820 bags, which was about 64% of the total value of 
all sales abroad. This was 1,630,000 bags more than for the same period in 
1950. Sales of raw cotton came to about 6.5% of the total export value, while 
cocoa sales accounted for 6.4%, 


Confirmation has been received of a report that export quotas on coffee 
shipments from the port of Paran& have been put into effect, No further 
exports of coffee can be made from that port this month, since it has already 
exhausted its quota. Export restrictions from Rio de Janeiro have not yet been 
confirmed, 


The over-all harvest of vegetable oilseeds in Brazil for the 1951 season 
appears to be slightly larger than last year's crop. The drought in 
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Northeastern sections reduced prospects in those areas for cotton and castor 
beans, while the harvest of babasst kernels, oiticica seeds, and tucum nuts 
did not come up to expectations in view of the favora>dle prices offered, Tung 
nut production in Rio Grande do Sul is apparently continuing to expand. 
According to official state estimates, the total output for 1950-51 amounted 
to 3,100 short tons-——an increase of 710 tons over last year, 


Brazilian rubber goods industries are still having difficulty obtaining 
enough rubber to satisfy their expanding needs. Although the 1951 rubber 
production in Brazil has increased about 19% over the January-May crop for 1950, 
local factories had to import rubber for the first time, About 2,700 tons from 
Malaya are scheduled to arrive at Santos this month, 


Brazil's National Immigration Bureau has released a report showing the 
immigration trend for the port of Rio de Janeiro during 1950. Of a total 
16,570 immigrants entering that port, nearly half were Portuguese, according 
to the official statistics, The breakdown by nationalities included 7,866 
Portuguese; 2,146 Italians; 1,758 Spanish; 1,615 Germans; 612 Americans; 291 
French; 231 English; 1,509 of other nationalities; and 318 stateless "derelicts", 


On August 28, an agreement was signed between the Brazilian Government and 
the Pan American Bureau of Sanitation for the establishment near Rio of a Pan 
American center for the study and control of foot-and-mouth disease, 


The monthly bulletin of the Bahia Commodities Exchange reports that there 
is an abundant growth, in varts of Bahia, of a new source of lemon oil which 
has great potential market value, The plant, locally called erva cidreira, 
is a shrub which resembles a small wild coffee tree, Ail parts of it have the 
strong odor of lemon baim, and according to the report of a German pharmacist, 
its leaves yisld 1 1/2% oil. The growth is native to all parts of Bahia, and 
especially to the wide areas of the Sao Francisco River. 


The skeletal remains supposedly belonging to the lost British explorer, 
Colonel Percy Fawcett, which were found in the Brazilian jungle last April, are 


being sent back to England for possible identification. 


BOOK REVIEWS 


THE BOOK OF THE JAGUAR PRIEST, A translation of the Book of Chilam Balam of 
Tizimin, with commentary by Maud Worcester Makemson, New York, Schuman, 1951. 


Pp, 238. 


After the Spanish conquest of Yucat&n, several chilam balam, or prophets of the 
Jaguar=-God, realizing that their lore was in danger of disappearing, wrote down 
their folk traditions in the Mayan language but usually in Latin script. While, 
on account of linguistic obscurities, these books are hard to interpret, they 
do provide us with valuable information about Mayan history and culture, The 
best-known of these works is the Book of Chilam Balam of Chumayel, which Antonio 
Médiz~Bolio translated from Mayan into Castilian and Ralph L, Roys into English. 
Dr. Maud Worchester Makemson has now completed the monumental task of trans- 
lating another of these books, Using for her text a microfilm of a photostatic 
copy in the University of Pennsylvania Museum, Mrs. Makemson had as linguistic 
vade-mecums the Motul Maya-Spanish Dictionary, as represented by a photostatic 
copy of the manuscript in the John Carter Brown Library of Providence, the 
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Maya=-Spanish vocabulary of Pio-Pérez, and the Maya grammars of Tozzer and Gates, 
While admiring the remarkable effort which this represents, the reader is 
puzzled by the fact that much of the work was done in the libraries of the 
Universities of Florida and California, Mrs, Makemson made no check on the 
original manuscript; she merely notes that "it is said to be in the National 
Museum of Anthropology and History in Mexico City." A trip to Mexico City, or 
even correspondence, would have provide more precise information about the 
original manuscript. It would also have allowed the translator to find out 
what distinguished Mexican scholars think about the work, and what possible 
Spanish translations exist. It is surprising that in her bibliography Mrs. 
Makemson does not mention Antonio Mediz-Bolio's translation of the Book of 
Chilam Balem of Chumayel, nor Los Libros de Chilam Balam by Alfredo Barrera 
Vasquez and Silvia Rend6n, Nor does she attempt any serious comparison or 
correlation of the various Chilam Balam books, of which Sylvanus G, Morley, in 
The Ancient Maya (also unmentioned in Mrs, Makemson's bibliography) describes 
six as being most noteworthy, The second half of her book is a commentary on 
the text, and it is most scholarly, Mrs, Makemson is an astronomer, and her 
critique of the Goodman-Thompson time correlation is especially valuable, No 
one can fail to be impressed by her precise scholarship combined with extra- 


ordinarily wide interests, 


P41 Kelemen, BAROQUE AND ROCOCO IN LATIN AMERICA, New York, Macmillan. 1951. 
Pp, xii, 302 and 192 plates, 


Hungarian-born P4l Kelemen became widely-known when his Medieval American Art 
appeared in 1943. This survey of pre-Colombian American art is now followed 
by a companion volume, comparable in form and layout, on Latin American art of 
the 16th, 17th and 18th centuries, The titles of the fifteen chapters give a 
good ideas of the contents of the book: "The Colonial Colombia,"' "Some 

Mexican Gems," "Religious Dramatis Personae," ‘Harthquake Baroque," "Sculptors 
of Quito," "Viceregal Peru I: From the Pacific to Arequipa," Viceregal Peru II: 
From Cuzco to the Atlantic," "Unknown Painters," "The Splendor of Colonial 
Organs," "Rococo in Brazil," and 'The Woodcarverts Language." It is clear that 
some chapters refer to specific themes or art-forms, while others deal topogra- 
vhically with the regions of Latin America most active in the art-life of the 
colony: Colombia, Mexico, Ecuador, Peru and Brazil, The text comprises about 
two thirds of the book; the remainder consists of 192 plates of glossy black- 
and-white photographs, usually three to a plate, of significant examples of 
colonial architecture, sculpture and painting. This handsome book is essentially 
descriptive of the monuments illustrated and does not attempt much technical 
analysis, There are, for example, no plans of the buildings described, with a 
critical architectural analysis, nor are there maps showing how styles spread 
through the Spanish American countries. These two things would have been 
necessary to show how Huropean Barique became transformed in Latin America, 
While Baroque is considered to be the style characteristic of colonial Spanish 
America, the title of the book does an injustice to one or two other styles, 
notably the neo-classical, which are well represented in the colonial cities 
South of the Rio Grande, However, the book does admirably what it sets out to 
do, There is no similar compendium or substantial reference work on the whole 
of this vast subject unless it be volumes 3 and 4 of the Historia del Arte 
Hisp&nico by the Marques de Lezoya. P&l Kelemen's work may properly be described 
aS a magnum opus; it should be in every college and public library. 
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Willard L. Beaulac, CAREER AMBASSADOR, New York, Macmillan, 1951. Pp. 262, 


Mr, Beaulac, now fifty-two years old, has spent the last thirty years in the 
foreign service of the United States. He has been associated almost uninter- 
ruptedly with the Latin American affairs of the State Department, as vice- 
consul at Tampico and Puerto Castilla (Honduras), consul in Arica, Port-au- 
Prince and Managua, Assistant Chief of the Division of Latin American Affairs 
(later known as the American Republics Division) in Washington, first secretary 
in Havana, Ambassador to Paraguay and finally to Colombia, He has served also 
in San Salvador and Guatemala. Excitement has been Mr, Beaulac*s lot, ever 
since he participated in the military interventions in Haiti and Nicaragua, 
From 1941 to 1944 he served as Consul General and Counselor of imbassy in Madrid, 
where he cooperated with Carlton Hayes during the difficult years when it was 
feared that Franco might join the Axis, Mr, Beaulac was Ambassador to Colombia 
in 1948, when the now historic riots perturbed the work of the Pan American 


conference meeting there, 


Mr, Beaulacts relatively brief memoirs combine in a most felicitous way sub- 
stantial information and an easy style. The book has no “apparatus"™ of any 
kind, not even an index, 


William Columbus Davis. THE LAST CONQUISTADORES. University of Georgia Press, 
1950. Pp. 386. 


Professor Davis, a young professor of Latin American history at the University 
of Georgia and a former student of Professor Haring at Harvard, has chosen a 
romantic title for his sober account of the war between Spain and her former 
colonies Peru and Chile in the years 1864 to 1866, a war in which Ecuador and 
Bolivia became the allies of their belligerent neighbors. The title of the book 
is significant because Davis stresses economic motivations as much as the 
prestige factor, gold as well as glory (but no God this time). Like the inter- 
ventions in Mexico and the Dominican Republic, to which the Peruvian government 
expressed sharp disapproval, Spain’s Pacific Coast adventure took place at a 
time when the United States was in the throes of the Civil War. In the Talambo 
affair which started the ¢onflagration, a group of Basque immigrants were 
mistreated by their Peruvian landlords, and the resultant friction led to the 
seizure of the Chincha Islands, with their rich guano deposits, by the Spanish 
fleet, Chile joined Peru, and both Valparaiso and El Callao were bombarded, 
Finally, in 1871, the United States arranged a truce, and in 1879 a treaty of 
peace was signed, This whole episode makes the activities of Spain and of the 
Spanish American republics in the mid-nineteenth century look rather futile. 


Vera Brown Holmes. A HISTORY OF THE AMERICAS, New York. Ronald Press, 1950. Pp.609. 


Professor Vera Brown Holmes of Smith College has presented us with a substantial 
textbook history of the Americas from discovery to nationhood, Indeed, the work 
begins with the early Indian cultures and carries the story of the New World down 
to about 1830, Following the pattern established by Herbert Eugene Bolton, 
Professor Holmes stresses tnose themes which all the European cultures of the New 
World have in common, Part I, "Pre-Colombian America," is therefore rather brief, 
but the remaining four parts are more fully developed: "Discovery and Organiza~ 
tion by the White Man," "Colonial Life and Culture," "Secession of America from 
the Old World," and "The Search for Satisfactory Forms of Government and Recogni- 
tion," The text is clearly intended to be used in courses on the history of the 
Americas, and could not be used easily in a course either on Anglo-American or 
Latin-American history. The latter received proportionately more space than the 
former, but it was probably thought that the history of the United States is 
adequately covered in a variety of other courses. An especially attractive feature 
of the book is the series of reproductions of ancient pictures, prints and maps, 
This is one of the best books of its kind. 
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